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Auditor’s Report on Quarterly Financial Results and Year to Date Results of the Company
pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

To
Board of Directors of
Raunaq EPC International Limited

1. We have audited the accompanying staiement of quarterly financial resuits of Raunag EPC
International Limited (‘the Company') for thz quarter and year ended March 31, 2018 ('the
Statement'), attached herewith, being submitted by the Cemgany pursuant to the requirement
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Regquirements) Regulations,
2015 (‘the Regulation’), read with SEBI Circular No. CIR/C-D/ FAC/ 62/ 2016 dated July 5,
2016 (‘the Circular’). The financial results for the quarter and vear ended March 31, 2018 have
been prepared on the basis of the financial results for the nine-month period ended December
31, 2017, the audited annual Ind AS financial statements as at and for the year ended March
31, 2018, and the relevant requirements cf the Regulaticr 2nd the Circular, which are the
responsibility of the Company’'s management and have t&en approved by the Board of
Directors of the Company. Our responsibility is to express a1 cirion on these financial results
based on our review of the financial results for the nine-raenth period ended December 31,
2017 which was prepared in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard (ind AS) 34 Interim Financia! Repcrting, specified under
Section 133 of the Companies Act 2013 read with relevant rules issued thereunder and other
accounting principles generally accepted in India; our audit of the annual Ind AS financial
statements as at and for the year endec March 31, 2018: and the relevant requirements of the
Regulation and the Circular.

2 We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the aLdit to obtain reasonable assurance
about whether the financial results are frec of material misstaternents. An zudit includes
examining, on a test basis, evidence suppcrting the amounis dicclosed as financial results. An
audit also includes assessing the accounting principles used and sigriificant estimates made by
management. We believe that our audit provides a reasonable basis for our opinion.

3. In our opinion and to the best of our information and according to the explanations given to
us, these quarterly standalone financial results as well as the year to date results:
i. are presented in accordance with the requirements cf the Rzgulztion read with the
Circular. in this regard; and .
ii give a true and fair view of the net profit including otier comprehensive income and
other financial information for the quarter and year ended March 31, 2018,

4. The comparative financial information of the Compeny for the corresponding yuarter and year
ended March 31, 2017 included in these Ind AS finencial rasuits, are based on the previously
issued standalone financial results prepared in accordance with the recognition and
measurement principles of the Accounting Standards, cpecified under section 133 of tne
Companies Act, 2013, read with relevant rules issued thersunder and other accounting
principles generally accepted in India and audited by the predecessor auditor whose report for
the corresponding quarter and the year ended March 31, 2017 dated May 26, 2017 expressed
an unmodified opinion on those financial results, as zciucted for the differences & 1RE s
accounting principles adopted by tha Company on transition to the Ind AS, which hg s
audited by us. A8, 7,
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5. Further, read with paragraph 1 above, we report that the figures for the quarter ended March
31, 2018 represent the derived figures between the audited figures in respect of the financial
year ended March 31, 2018 and the published year-to-date figures up to December 31, 2017,
being the date of the end of the third quarter of the current financial year, as required under
the Regulation and the Circular.

For B R Maheswari and CoLLP
Chartered Accountants
ICAI Firm Registration Number: 001035N/N500050
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C by flpe 2~
po-
Partner

Membership No.: 082700

Place: New Delhi
Date: May 25, 2018
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STATEMENT OF STANDALONE AND CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31st MARCH, 2018

(¥ in lakh)
STANDALONE CONSOLIDATED
S.N. PARTICULARS Quarter Ended Year Ended Year Ended
31.03.2018 | 31.12.2017 | 31.03.2017| 31.03.2018 | 31.03.2017 | 31.03.2018 | 31.03.2017
Audited | (Unaudited) | Audited Audited Audited Audited Audited
1 Revenue from operations 1,631.50 570.45 1,142.88 1.221,29 5,524.72 7.546.17 8,188.23
2 |Other Income 174.94 11.27 24109 336.08 323.91 357.00 333.02
3 |Total Revenue (1+2) 1,806.44 581.72 1,383.97 4,557.37 5,848.63 7,903.17 8,521.25
4 |Expenses
a.  Cost of matenials consumed 721.02 27234 463.45 172242 221172 3,985.36 3,753.65
b. Employee benefits expense 182.186 239.43 148.42 913.34 945.31 1,144.05 1,141.43
c. Finance Cost 65.69 50.31 95.37 255.38 265.14 331.06 333.36
d. Depreciation and amortisation expense 23.58 21.88 18,12 87.35 73.33 161.37 143.95
e. Other expenses B56.17 129.65 608.59 1,737.26 2,083.12 248111 3,051.32
Total expenses 1,848.62 713.61 1,333.95 4,715.75 5,578.62 8,102.95 8,423.71
5 |Profit | (Loss) before tax (3-4) (42.18) (131.89) 50.02 (158.38) 270.01 (199.78) 97.54
6 |Tax expense
a.  Current Tax (including tax expense related to prior periods) 11.87 (9.00) 574 11.87 76.91 11.87 76.91
b. Deferred Tax (68.56) 0.90 (57.19) (71.36) (53.87) (63.33) (88.65)
Total tax expense (56.69) (8.10) (51.45) (59.49) 23.04 (51.46) (11.74)
7 |Net Profit / (Loss) for the period (5-6) 14.51 (123.79) 101.47 (98.89) 246.97 (148.32) 109.28
8 |Other Comprehensive Income (net of Tax)
Items that will not be reclassified to statement of Profit and Loss
Re-measurement gains/ (Losses) on defined benefit plan 3079 - 1.37 30.79 1.37 30.48 252
Income tax effect (9.51) (0.45) (9.51) (0.45) (9.43) (0.80)
21.28 - 0.92 21.28 0.92 21.05 1.72
9 |Total Comprehensive Income after Tax (7+8) 35.79 (123.79) 102.39 (77.61) 247.89 (127.27) 111.00
10 |Earnings Per Share [of Rs. 10 each (* Not annualised)]
Basic and Diluted (in Rs.) *0.43 *(3.70) *3.04 (2.96) 7.39 (4.44) 3.27

1  The above financial results as reviewed and recommended by the Audit Committee have been approved by the Board of Directors at its meeting held on May 25, 2018

2 The Company has adopted Indian Accounting Standards (Ind AS') from 01 April, 2017. The figures for the quarter and year ended 31st March, 2017 are Ind AS
compliant.

3 The figures for quarter and year ended 31st March, 2017 are also Ind AS compliant but these have not been subjected to limited review. However the management has
exercised necessary due deligence to ensure that the financial results provide a true and fair view of the state of the Company’s affairs

4 (i) Reconciliation of net profit as previously reported on account of transition from the previous Indian GAAP to Ind AS for the quarter and year ended 31st March, 2017:

——

Standalone Consolidated
S No PRECOLEE Quarter ended Year ended Year ended
31 March, 2017 (Audited) 31 March, 2017 31 March, 2017 (Audited)
(Audited)

A Net Profit as per previous Indian GAAP 60.52 206.02 37.20

a |On account of measuring investments at fair value through profit 152.22 152.22 152.22
and loss

b {On account of re measurement gain on defined benefit plan (1.37) (1.37) (2.52)

¢ |On account of expected credit loss (164.86) (164.86) (164.86)

d  |Tax adjustments on above items (net) 54,96 54 96 B7.24

Net Profit for the year as per Ind AS 101.47 246.97 109.28

Total comprehensive income (Net of Tax) 0.82 0.92 1.72

B |Total comprehensive income after Tax 102.39 247.89 111.00
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(i) Reconciliation of equity as previously reported on account of transition from the previous Indian GAAP to Ind AS as at 31st March, 2017
As at 31 March, 2017
SNo Particulars (Audited)
Standalone Consolidated
A |Equity (shareholder's funds) as per Indian GAAP 4,804.50 4,054.83
Adjustment:

a |Impact of measurement of certain receivables at fair value (222.42) (222 42
b |Proposed Dividend together with tax thereon -
¢ |Impact of measurement of Quoted Investment 192.33 192.33
d |Deferred Tax - 271.20
e |Reclassification of prefrence share capital as borrowing under non current financial liabilities - (125.00)
f |Tax Impact 73.53 73.53
B |Equity as per Ind AS 4,847.94 4,244 .47

Figures for the quarter ended 31st March 2018 are the balancing figures between audited figures in respect of the full financial year upto 31st March 2018 and year to
date figures up to 31st December 2017 being the date of end of the third quarter of the financial year.

The company is primarily engaged in the EPC business and all other activities revolving around the same. As such there is no other separate reportable segment as
defined by Ind AS 108 "Operating Segments"

Consolidated Reporting of Segment Wise Revenue, Results and Capital Employed for the year ended 31st March 2018:
As per Ind AS-108 “Operating Segment” The Group has considered business segment as the reportable segment for the purpose of segment reporting disclosure. The

business segments are construction activity [civil, mechnical and engineering] and manufacturing of Automobile Components. The above segment have been identified
taking into account the organisation structure as well as the differing risks and returns of these segments and so the Segment revenues, expenses, assets and liabilities.

Year ended 31st March 2018 Year ended 31st March 2017
Auto Auto
S No Particulars Mobile Total Mobile Total

Construction | Componen Constructi | Component
Activity ts on Activity s

a |Segment Revenue 422129 | 332488 7.546.17 | 552472 2,663.51 8,188.23

b Segment Expenses 4715.75 3,387.20 8,102.95 5578.62 2,845.09 8,423.71

¢ |Segment Profit (494.46) (62.32) (556.78) (53.90) (181.58) (235.48)

d |Segment Assets 802548 | 252312 | 10,548.60 | B8,584.00 2,220.03 | 10,804.03

e segment Liabilities 4,742.86 1,688.54 6,431.40 5,423.38 1,198.90 6,622.28

The revenue of the Group from the external customers are attributed to (i) the Group's country of domicile i.e. India and (i) all foreign countries in total from which the
Group derives revenue.

| Year ended Year ended
SNo |Particulars 31 March, 2018 31 March, 2017
a_|Within India 7.430.52 8,084.19
b |Outside India 115.65 104.04
Total 7,546.17 8,188.23

Previous year figures have been regrouped wherever necessary.

The Statutory Auditors of the Company have audited the financial results for the year ended 31st March 2018
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STANDALONE AND CONSOLIDATED AUDITED BALANCE SHEET AS AT 31ST MARCH, 2018

(in Lakhs)
STANDALONE CONSOLIDATE
’ As at As at As at As at As at As at
Particulars 31st March, | 31st March, | 1stApril, |31stMarch, | 31st March, | 1st April,
2018 2017 2016 2018 2017 2017
ASSETS
Non-Current assets
Property, Plant and Equipment 595.62 547.88 594 37 1,577.38 1,582.79 1,646.00
Capital work in progress 518 1.06 20.59
Other Intangible Assets 24 .42 36.91 35.45 27.83 41.96 42.14
Financial Assets
a. Investments 1,981.18 1,827.00 1,674.78 493.48 339.30 187.08
b. Loans and Advances 6.13 6.13 7.16 18.83 22.93 17.91
c. Trade Receivable 2,427.89 944 29 166.34 2,427.89 944 29 166.34
d. Other Financial Assets 221.98 110.61 423.40 221.98 110.60 423.40
Deferred Tax Assets (Net) 172.40 110.55 57.14 394 .62 340.72 252.89
Other non current assets - - 2.00
Total Non-Current Assets 5429.62 3,583.37 2,958.65 5,167.19 3,383.65 2,758.35
Current Assets
Inventories 276.52 40.98 263.05 655.78 278.87 495.84
Financial Assets
a. Trade Receivables 2,770.25 3,823.26 4,930.59 3,640.73 4,501.94 5,509.63
b. Cash and Cash Equivalents 144 .27 287.51 458.80 145.82 288.87 464.97
c. Bank balances other than (b) above 542 46 899.13 835.34 573.19 922 .49 857.14
d. Loans and Advances 7.92 10.91 16.13 17.55 24.25 45,31
e. Other Financial Assets 13.39 2453 35.81 13.39 25.16 93.45
Current Tax Assets 65.09 53.11 180.47 65.27 53.28 180.64
Other Current Assets 263.66 205.54 392.87 269.68 223.10 398.71
Total Current Assets 4.083.56 5,344.97 7.113.08 5,381.41 6.317.96 8.045.70
Total Assets 9,513.18 8.928.34 10,071.71 10,548.60 9,701.61 | 10,804.06
EQUITY AND LIABILITIES
Equity
Equity Share Capital 334.32 334.32 334.32 334.32 334.32 334,32
Other Equity 4,436.01 4.513.62 4.314.02 3,782.88 3,910.15 3,847.46
Total Equity 4,770.33 4.847.94 4.648.35 4,117.20 4,244.47 4,181.78
Liabilities
Non-Current Liabilities
Financial Liabilities
a. Borrowings 79.27 2.97 44 12 204,27 127.97 169.12
Provisions 109.61 113.29 113.26 118.98 119.69 119.42
Total Non-Current Liabilities 188.88 116.26 157.38 323.25 247.66 288.55
Current Liabilities
Financial Liabilities
a. Borrowings 466.22 41572 356.25 1,021.61 951.77 716.40
b. Trade Payables 2,967.74 2,875.27 3,951.82 3,618.35 3,318.85 4,300.69
c. Other Financial Liabilities 282.51 193.64 254.07 339.07 221.84 284.00
Other Current Liabilities 704.91 333.08 505.66 879.89 455.56 702.20
Provisions 132.59 146.43 198.20 249.23 261.46 330.44
Total Current Liabilities 4,553.97 3.964.14 5,265.98 6,108.15 5,209.48 6,333.73
Total liabilities 4.742.85 4.080.40 5.423.37 6,431.40 5,457.14 6,622.28
Total Equity and Liabilities 9.513.18 8.928.34 10,071.71 10.548.60 9.701.61 | 10.804.06

Place: New Delhi
Date: 25th May, 2018

For and on behalf of the Board of Directors
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SURINDER P. KANWAR
Chairman & Managing Director






