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lndependent Auditors' Report

To the Members of

Xlerate Driveline lndia Limited

Repon on the audit ofthe Financial Statements

We have audited the financial statements of Xlerate Driveline lndia Limited ('the Company'), which

comprise ihe Balance Sheet as al March 3'1, 2019, the Statement of Profit and Loss (inctuding Other

Comprehensive lncome), Stalement of chang€s in equity and th6 stalemenl of Cash Flows for lhe year

then ended, and notes lo the financial statements, including a summary of significant accounting poticies

and other explanatory information (hereinafter referred to as 'the financial statements').

ln our opinion and lo the best of our information and according lo lhe explanalions given to us, the

aforesaid financial statements give the information required by the Companies Act, 2013 (.the Act') in the

manner so required and give a true and fair view in conformlty with the lndian Accounting Standards

prescribed under seclion '133 of the Act read with the Companies (lndian Accounting Standards) Rules,

2015, as amended, ('lnd AS') olher accounting principles generally accepted in lndia, of the state of affairs

of the Company as at March 31, 2019, and ils profit, changes in equity and its cash flows for the year

ended on that date.

Basis tor Opinion

We conducted our audit in accordance with the Standards on Audiling (SAs) specified under section

143(10) of the Act. Our responsibilities under those Standads are further described in the Auditofs
Responsibililies lot lhe Audil of the Financial Slalemenls seclion of our report. We are independenl of the

Company in accordance with the Code of Elhics issued by the lnstitute of Charlered Accountants ot lndia

(lCAl) logelher with lhe ethical requkements that are relevanl to our audit of the financial statements under
the provisions of the Act, and the Rules there under, and we have fulfilled our other ethjcal responsibitjties

in accordance wilh these requiremenis and the lcAt's Code of Ethics We betjeve that the audit evidence

we have obtained is sulllcient and appropriate to provide a basis for our opinion on the financial

siatements.

Key Audii iratte.s

Key audit matlers are those matlers that, in our professional judgmenl, were of most signilicance in our

audit of lhe financial statements of the current pedod. These matteG were addressed in the context of our

audil of the financial stalemeols as a whole, and in forming our opinion lhereon, and we do not provide a

separate opinion on lhese malters

We have delermined that there are no key audit malteas to communicate in our repo(.
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lnformation Other than lhe Financial Statements and Auditors' Report thereon

The Company's Board o, Oirectors is responsible for the preparation of the other intormation. The other

inlormation comprises the information included in Board's Report including Annexures to Board's Report,

but does not include the financial statemenls and our audilors' report thereon.

Our opinion on the flnancial slatements does not cover lhe olher informatjon and we do noi express any

form of assuGnce conclusion thereon-

ln connection wilh our audil of the financial statemenls, our responsibility is to rcad lhe other information

and, in doing so, consider whether the other informalion is malerially inconsislenl wilh the financial

stalements or our knowledge obtained during the course of our audit or otheMase appears to be materialty

misslated.

lf, based on the work we have performed, we conclude lhat there is a material misstatement of this other

information; we are required to report lhat facl- We have nothing to report in this regard.

ResponEibilities of Managoment and Those Charged with Governance lor the Financial Statements

The Company's Board ot Directors is responsible for the malterc stated in sectaon 134(5) of the Act with

respect to lhe preparation of these financial stalements lhat give a true and fair view of lhe flnancial

position, financia, performance. changes in equity and cash flows of the Company jn accordance wath the

lnd AS and other accounling principles generally accepled in lndia. This responsrbility also includes

mainlenance of adequate accounting records in accotdance with the provisions ofthe Acl for safeguarding

the assels of lhe Company and for preventing and detectiog frauds and other irregularities; selection and

application of appropriate accounting policies; making judgments and estimates thal are rcasonable and

prudent; and design, implemenlalion and maintenance of adequate intemal financial controls, that were

operating eflectively for ensuring lhe accuaacy and compleleness of the accounting records, relevanl to the

preparalion and presenlation of the financial statements lhat give a lrue and fair view and are tree frcm

material misstalemenl, whether due to fraud or eror.

ln preparing the financial slalements, the Board of Directors is responsible for assessing the Company's

ability lo continue as a goang concern, disclosing, as applicable, matters related to going concern and using

the going coocern basjs of accounling unless the Board of Directors either intends to liquidate the

Company orlo cease operaiions, or has no realistic alternaiive but to do so.

Those Board of Oirectors are also responsible for overseeing the Company s flnancial reporting process.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objeclives are to obtain reasonable assurance about whether the financial statements as a whole are

free lrom material misslatement, whethea due lo kaud or error, and to tssue an audjto/s report that

includes our opinion. Reasonable assurance is a hagh level of assurance, but is nol a guaGntee that an

audil conducted in accordance with SAs will always detect a materjal misstatement when it exists.

Misstalements can arise ,rom fraud or error and are considered material if, individually or in the aggaegale,

they could reasonably be expected to influence the economic decisions of users taken on the basis of

these Iinancial stalements.



As parl of an audit in accordance wjth SAs, we exercise professional judgmenl and maintain professional

skepticism lhroughout the audit. We also:

. ldentify and assess the risks of material misslatement of the financial statements, whelher due lo fraud

or error, design and perform audit proceilures responsive to those risks, and obtain audit evidence that

is sufficienl and appropriate to provid€ a basis for our opinion. The risk of not detecting a material

missialemenl resulting from Iraud is higher lhan for one resulting from eror, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the overdde of inlernal control.

. Obtain an underslanding of intemal control .elevant to lhe audit in order to design audit procedures thal

are appropriate in lhe circumslances. Under section 143(3Xi) of lhe Act, we are also responsible for

expressing our opinion on whether lhe company has adequale inlernal financial controls system in
place and the operating effectiveness of such conlrols.

Evaluate the appropriateness of accounting policies used and lhe reasonableness of accounling

estimates and related disclosures made by management.

ConclLrde on the approp.iateness of managemenl's use of lhe going concern basis of accounting and,

based on the audit evidence obtajned, whether a material uncertainly exisls related to evenls or

conditions lhat may cast sagnificanl doubt on lhe Company's ability to contrnue as a going concern. lf we

conclude thal a malerial uncertainty gxists, we are required to draw attentjon in our audito/s report to

the relaled disclosures in the flnanciel statements or, if such disclosures are inadequate,lo modify our

opinion. Our conclusions are based on the audit evidence obtained up to the date of our audltods report.

However, future events or condilions may cause the Company to cease lo continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, inctuding the

disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presenlation.

Materialrty is the magnitude of misstatements in the financial statements lhat, individually or in aggregale,

makes it probable lhat the economic decisions of a reasonably knowledgeabte user of the llnancial

statements may be influenced. We consider quantitative materiality and qualitative factors in

(i) planning the scope ofour audit wo* and in evalualing the results of ourwork; and

(ii) lo evaluate the effecl ofany identified masstatements in ihe financial slatements.

We communicate with those charged with governance regarding, among other matters, lhe plannecl scrpe

and timing of the audil and sigoilicanl audat findings, inctuding any signjficant deficiencies ln internal control

thal we identify during our audit.

We also provade those charged with governance with a statement lhat we have complied with relevant

ethic€l requircments regarding independence, and to communic€te with them all relalionships and other

matlerc thal may reasonably be thoughl to bear on our independence, and where applicable, related



safeguards.

From the matters communicated with those charged with governance, we determine those matters that

were of most significance in the audil of the financial slatements ofthe current period and are therefore the

key audit matlers. We describe these matters in our auditor's report unless law or regulation precludes

public disclosure about the matler or when, in extremely rare circumstances, we determine that a mattel

should noi be communicated in our report because the adve6e consequences of doing so would

reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and RegulatoryRequirements

1. As required by seclion 143(3) of the Act, based on our audrlwe report that:

(a) We have sought and obtained all the informalion and explanations which to the best of our

knowledge and beliefwere necessary for the purpose of ouI audit.

(b) ln our opinion, proper books of account as required by law have been kept by the Company so far as

it appears from our examinalion of those books.

(c) The Balance Sheet, the Statemenl of Proflt and Loss (including Other Comprehensive lncome),

Statement of Changes in Equity aod the Statement of Cash Flow dealt with by this Report are in

agreement with the books of account.

(d) ln our opinion, lhe aforesaid financial slatemenls comply with the lnd AS specified under section 133

of the Act, read with Rule 7 of the Companies (Accounls) Rules, 2014.

(e) On the basis of written representations received from the directors as on l\rarch 31, 2019 and taken

on record by the Board of Directors, none of the directors is disqualified as on March 31, 2019 from

being appo.nled as a dueclor in lerms of section '164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over llnancial reporting of the

Company and the operating effectiveness of such conlrols, refer to our separale report in Annexure

(g) With respect to the other matters to be rncluded in the Auditor's Report in accordance with Ihe

requiremenls of section'197(16) of theAct, as amended:

ln our opinion and to the best of our infomation and according to the explanations given lo us, the

remuneration paid by the Conipany to its directors during the year is in accordance wilh the

provrsions of section 197 of the Act.

(h) with respect to the other matters to be included in the Aud itor's Report in accordance with Rule '1 1 of

the Companies (Audit and Auditors) Rules, 2014 (as amended)i in our opinion and to the best of our

information and according to the explanations given to us:



a. The Company dad not have any pending litigation;

ii. The Company did not have any long term contracts including any derivative contracls for which

there were any material foeseeable losses;

iii. There has been no delay in transferring amounts, required to be transferred, to the lnveslor

Education and Protection Fund by the Company.

2. As required by the Companies (Auditor's Report) Order, 2016 ('lhe Order') issued by the Central

Governmenl of lndia in terms o, sub-section (11) ol section 143 of the Act, we giv6 in the Annexure 'B' a

stalemenl on the malters specified in paragraphs 3 and 4 ofthe Order, to the extent applicable.

For Gupta & Dua
Chartered Accounlants
Firm's Regastration

Mukesh Oua

l\rembelship

Daie: May 22, 2019
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Annexure'A' tothe lndependentAuditors' Report
(Referred to in Paragraph 1(f) under the heading 'Report on other legal and regulatory requirements' of our
reporl of even date)

Report on the lnternal Financial Controls under clause (i) of sub section 3 of section 143 of the Companies

Acl, 2013 ('the Act")

We have audited the internal flnancial controls over flnancial reporting of Xlerate Drivelane lndia Limited ('the

Company") as of March 31, 2019 in conjunction with our audit ofthe financjal statements of the Company for

the yearended on that date.

Management's Responsibility for lnternal Financial Controls

The Company's managemenl is responsible for establishing and maintaining internal financial conlrols based

on lhe inlernal control over financial reporting crileria established by the Company considering the esseniial

components of inlernal control stated in lhe Guidance Note on Audit of lnternal Financial Conlrols over

Financial Reporting issued by the lnstitute of Charlered Accountanls of lndia ('lCAl"). These responsibilities

include the design, implementation and mainlenance of adequate inlernal financial conirols that were

operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to

company's policies, lhe safeguarding of its assets, the prevention and detection of frauds and errors, the

accuracy and completeness of the accounting records, and the timely preparation of reliable financial

,nformation, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's inlernal financial controls over financial

reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of

lnternal Financial Controls Over Financial Reporting (the "Guadance Note') and the Slandards on Auditing,

issued by lCAl and prescribed under section '143('10) ot the Companres Act, 2013, to lhe extenl applicable to

an audit of inlernal financial controls, both applicable to an audit ol lnternal Financial Controls and, both

issued by the lnstitule of Chartered Accounlants of lndra. Those Stanclards and the Gudance Note require

that we comply w'th ethica, requirements and plan and perform the audit to obtain reasonable assurance

about whether adequate anternal financial controls over financial reporting was established and mainlained

and ifsuch conlrols operaled effectively in allmaterial respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal

financial controls system over financlal reporting and their operating effectiveness. Our audit of internal

finaacial controls over flnancial reporting included oblaining an understanding of intemal financial controls

over financial reporting, assessing the risk that a material weakness exists, and testing and evaluatjng the

design and operating effectiveness of intemal control based on the assessed risk. The procedures selecled

depend on lhe audiior's judgmeni, including the assessment of the risks of material misstatement of lhe

financial slatements, whelher due lo Iraud or e,ror.



we believe that the audit evidence we have obtained is suflicaent and appropriato to provide a basis for our

audil opinion on the Company's internel financial conlrols system ovea financial reportang.

Meaning of lnternal Financial Controls ovor Financial Reporting

A company's inte.nal financial conlrol over llnancial repo(ing is a process designed to provide reasonable

assurance regarding the reliability of financial reporting and lhe preparalion of financial statements for

external purposes in accordance wilh generally accepled accounting princlples. A company's intemal

linancial conkol over financial reporting includes those policies and procedures that (1) perlain to the

maintenance of rccords thal, in reasonable detail. accurately and Iairly reflect the kansaclions and

dispositions of the assets of the company; (2) provide reasonable assurance that transactions ale recorded

as necessary lo permit preparation of financial slatemenls in accordance with generally accepted accounting

pranciples, and that receipts and expenditures of lhe company are being made only in accordance with

authorizations of management and directors of the company; and (3) provide reasonable assurance

regarding prevention or timely detection ot unauthorzed acquisition, use, or daspositaon of the companys

assets that could have a material effect on the financial stalements.

Inherent Limitations of lnto.nal Financial Controls over Financial Reporting

Because ot lhe inherent limitations of internal llnancial controls over financial reporting, including the

possibility of collusion or improper management override of conlrols, material misstatements due to eror or

fraud may occur and not be detected. Also, projections of any evaluation of the inlernal tinancial conlrcls

over financial reporting to fulure periods are subjecl to the isk lhat lhe inlernal financial contol over llnancial

reporting may become inadequate because of changes in conditions, or that the degree ot compliance with

the policies or prccedures may deteraorale.

Opinion

ln our opinion, lhe Company has, in all material respects, an adequate intehal financial controls system over

financial reporting and such internal financial contrcls over financial reporting were operating effeclively as at

March 3'1, 2019 based on the internal conlrol over financial reporting criteria establashed by the Company

considering the essential components of internal conkol stated in the Guidance Note on Audit of lntemal

Financial Controls Over Financaal Reportjng issued by the lnstilute of Chartered Accounlanls of lndia.

ForGupta & Dua
Chadered Accounlants
Firm's Regiskation No. 003849N

Mukesh Dua

Membership No.085323

Place: New Delhi
Date: May 22, 2019



Annerure'B' tothelndependentAuditors' Report
(Refened lo in Pa?gtaph 2 under the heading "Report on other legal and regulatory requiremenls' of our
report of even date)

1) ln respect of its lixed asselsl

(a) The Company has maintained proper records shou/ing full padiculars lncluding quantilative

delails and slluation of tixed assets.

(b) As informed, llxed assets havo been physically verified by the management in a phased

peaiodical manner which in our opinion is reasonable having regard to the size of the

Company and nature of ils assets. No matedal discrepancies were noticed on such

ve ficalion.

(c) According to the records of lhe Company, we report that the tiue deeds of all the immovable

properlies are held in the name ofthe Company.

2) ln respect ofils inventones.

(a) The management has physically veritied the inventodes. ln our opinion, the frequency of

verifi cation is reasonable.

(b) The discrepancies noliced on veification belween the physical stocks and the book recdds

were not malerial and such discrepancies hav6 been properly dealt with in the books of

accounts.

3) As informed, the Company has not granted any loans, secured or unsecured lo companies.

firms, Limited Liability Partnerships or other parties covered in the rogisler maintained under

section 189 of the Acl for the financial year 2018-19, and accordingly clauses (a), (b) and (c) of

para (iii) ofthe order are not applicable.

4) ln our opinion and according to th€ informalion and explanations given to us, the Company has

not gEnted any loans, inveglmenls, or provided any guarantor security to tho parties cover€d

under section 'l85 of the Act.

5) ln our opinion and according to lhe information and explanalions given to us, the Company has

nol accepled any deposit from the public during the year in lerms of the provisions of section 73

,_
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to 76 of the Act or any other relevant provisions of the Companies Act, 2013 and the rules made

there under.

6) As informed to us, the maintenance of cost records has not been prescribed by the Central

Governmenl under section 148(1) of the Act, in respect of the aclivities carried on by the

Company.

7) (a) According to the information and explanations given to us, the Company has generally been

regular in depositing with appropriale authorities undisputed statutory dues including

Provideni Fund, Employees' State lnsurance, lncome Tax, Goods and Service Tax, CLrstom

Duty,Cess and other material statutory dues applicable to it.

According to the informatjon and explanations given io us, no undisputed amounts payable

in respect of the aforesaid dues were outstanding as at March 31, 20'19 for a period of more

than six months from the dale they become payable.

(b) According to the information and explanations given to us, no undisputed amounts payable

in respect of the aforesaid dues were outstanding as at March 31, 2019 for a period of more

ihan six months from ihe date lhey become payable.

Based on the information and explanations given to us, we are of the opinion that lhe Company

has not delaulted in repayment of loans and borrowings to the financial institutions, banks or

debenture holders. The Company did not have any outstanding loans and borrowings from

government during the year.

Based upon lhe audil procedu.es performed and the information and explanations given by the

management, the company has not raised moneys by way of initial public offer or further public

offer including debl instruments. ln our opinion, the term loans have been applied for the purpose

forwhich they were obtained.

To the best of our knowledge and belief and according to the information and explanations given

io us, no fraud on or by the Company has been noliced or reported during the year.

ln our opinion, the managerial remuneration has been paid or provided in accordance with the

requisite approvals mandated by the provisions of section 197 read with Schedule V to the Act.

ln our opinion, the Company is nol a nidhi company. Therefore, the provisions of clause 3(xii) of

the Order are not applicable to the Company.

ln our opinion, all kansactions with the related parties are in compliance with sections 177 and 188

of the Act where applicable and the details have been disclosed in the financial staiements, as

required by the applicable accounting standards.

8)

e)

10)

11)

12)

13)



14)

15)

16)

The company has not made any preferential allotment or private placement of shares or fully or

partly convertible debenlurcs during the year, therefore reporting under clause 3(xiv) of the Order

are not applicable-

According to the information and explanalions given to us and on an overall examination of lhe

flnancial statements ol the Company, we report that the Company has not entered into any non-

cash hansaction with direciors or persons connected with him.

ln our opinaon, lhe Company is not required to be registered under section 45-lA of the Reserve

Bank oflndia Act, '1934.

ForGupta & Oua
Chartered
Firm's

['lukesh Dua

[,,lemberchip No.085323

Place:New Delhi
Date:May22,2019



Xlerate Driveline India Limited

Balance Sheet as at 31 March, 2019

(All amounts in t Lakhs, unless otherwise statedl

Particulars Note No.
As at

31st March,2019
As at

3lst March,2018
(r) AssErs
(i) Non-Current assets
Property, plant and equipment
Capital work in progress

lntangible assets

Deferred tax assets (Net)

Other non current assets
Total non-current assets
(ii) Current Assets
lnventories
Financial assets

a. Trade receivables

b. Cash and cash equivalents
c. Bank balances other than (b) above
d. Loans and advances

Current Tax Assets
Other current assets
Total current assets

3

3
4
5

6

7

8
9
10
11
L2
13

949.08
38.18

2.38
205.99

14.8L

987.76
5.18
3.41

222.23
t2.70

r,2t7.44 1,225.28

426.97

1,139.85
o.79

32.75
1.48
1.19

18.68

379.26

870.47
1.56

30.73
9.53
0.18
6.01

t.62L.tt L297.44
fotal Assets 2.833.1S 2.523.L2

(il) EQUrW ANp LTABTLTTIES

(il Equity
Equity Share Capital
Other equity
Total equity
Liabilities
(ii) Non-current liabilities
Financial Liabilities

a. Borrowings
Provisions
Total non-current liabilities
(iii) Current [iabilities
Financial Liabilities

a. Borrowings
b. Trade Payables

Total outstanding Dues of Micro Enterprises and Small Enterprises
Total outstanding Dues of other than Micro Enterprises and Small

Enterprises
c. Other Financial liabilities

Other Current Liabilities
Provisions
Total current liabilities

t4
15

15
t7

18
19

20
2l
22

t,487.70
lcqn 171

1,487.70
l6C? 1 

'
897.53 834.58

355.00
L8.42

12s.00
9.37

373.42 t34.37

388.33

113.99
708.08

37.46
153.65
160 6q

ss5.39

650.61

56.56
L74.98
116 6?

t.s62.20 1.554.77
1.93s.62 1,688.54

Total Equity and Liabilities 2,833.15 2,523.L2

Significant accounting policies and notes to financial statement t-47

his is the Balance Sheet referred to in our report of even date

or Gupta & Dua For and on behalf of the Board of Directors

W€iL- f"-
ruJr"ginc Director

.-^ :
Chairman

*Nry

,/,lt*,",",,

hartered Accountants

UA
Chief Financial Officer

W.

:e: New Delhi

1 22,2079



" Xlerate Driueline lndia Limited
E'SfYEIINE

Statement of Profit and [oss forthe vear ended 31 March. 2019

(All amounts in { Lakhs, unless othenrlse statedl

Particulars Note No.
Year ended

31st March, 2019
Year ended

31st March, 2018

l(l) Revenue from Operations
l(tt) other lncome

l{ttt} rotat revenue/ Income (t+u}

l(tv) EXPENSES
' a. Cost of material consumed

b. Changes in lnventories of finished Goods & work-in-progress
c. Employee benefits expenses
d. Finance cost
e. Depreciation and amortization expenses
f. Other expenses

Total expenses
Proflt / (loss) before exceptlonal ltems and tax
Exceptional ltems
(V) ProflV(lossl before Tax (lll-lVl
(Vl) lncome tax expenses

a. Current tax
b. Deferred tax- charge/ (credit)

Total tax expense
(Vlll Profit/(loss) for the year (V-Vt)
(Vlll) Other comprehensive !ncome

a. ltems that may be reclassified to Proflt or Loss
- lncome tax effect

b. ltems that will not be reclasslfled to Profit or Loss

- Re-measurement gains/ (Losses) on defined benefit plan
- lncome tax effect

Other comprehensive lncome for the Year (net of tax) (a+b)
(lX) Tota! comprehenslve lncome for the year (Vlt+Vlil)

(X) Earnlngs per Equlty share of [Nominal vatue per share < tOi-
(31st March,2018 : (10/-ll
Basic earning per share

Diluted earnings per share

23
24

25
26
27
28
29
30

32

31

31

4,654.L7
74 ?q

3,324.88
,n on

4.671-a6 3.!t4S.78

3,496.55
9.79

307.85
70.49
74.22

637.O7

2,482.68
(58.021

23L.26
75.68
74.0L

qql q7

4.595.97 3.347-18
82.49 (41.40)

E2.49

15.35

(41.401

8.02

16.36 8.02
66.13 149.421

(4.30)

t.L2
(0.31)

0.08
(3.18) (0.23)

(3.18) (0.23)

62.95 (49.6s1

o.44

o.44

(0.33)

(0.33)
;ignificant accounting policies and notes to financial statement L47

This is the Statement of Profit and Loss referred to in our report of even date
For Gupta & Dua

Chartered Accountants :.

For and on behalf of the Board of Direcorc

Firm's Registratignl..lng bOfe+O!.. 
tl

')
\r

ri

Mukesh Dua

Partner
Membership No.0853.S4
Place: New Delhi

May22,2OL9

.ssK Sr4

,*ffiChief Flnancial Officer

$s

(_

7,{r-

62g;*v,cL
SPK

Chairmah



Xlerate Driveline lndia Limited

amounts in { Lakhs, unless otherwise

Reserves and Surplus

Profit/(Loss) for the year
Other comprehensive income for the year

owners in their capacaw as owners:
Remeasurement of defined benefit plans (net of

income for the year

Remeasurement of defined benefit plans (net of tax)

This is the Statement of Change in Equity referred to in our report of even date

For and on behalf of the Board of Directors
Accountants

RegistratiorlNo:

22,20t9

ownenr rn tnerr capacaw as owners:



Xlerate Driveline lndia Limited

Statement of Cash Flow for the vear ended 31 March, 2019
(All amounts in i Lakhs, unless otherurise stated)

E}Rf YEIIfrE

Particularc Year ended
31st March,2019

Year ended

31st March,2018
CASH FIOW FROM OPERATTNG ACTTVITIES:

Net Profit/(Loss! before tax
Adiustments for:

Depreciation and amortization expenses

lnterest and other charges

lnterest lncome
Operating profit before working capital changes
Changes in Working Capita!

Adiustments for (increase)/decrease in operating assets:
Trade receivables

lnventories

Capital advances

Long Term Loans & advances

Short Term Loans & advances

Other current financial assets

Other current assets

Adiustments for increase/(decrease) in operating liabilities:
Trade Payables

Provisions

Other current financial liabilities

Other current Liabilities
Cash generated from operations

Direct Taxes paid (Net)

Net Cash from operating activities

CASH FLOW FROM INVESTING ACIIVITIES

Purchase of Fixed Assets including capital work in progress

lnterest Received

lnvestment in deposits
Net Cash from/ (usedl in investment activities

CASH FLOW FROM FINANCING ACTIVITTES

Proceeds from long / short term borrowings (Net)

lnterest and other charges paid

Net Cash (usedl / from financing activities

Net increase / (decrease) in cash and cash equivalents
Opening balance of Cash and cash equivalents *

Closing balance of Cash and cash equivalents *
* lncluding lnterest accrued

A.

B.

82.49

74.22

55.49
(2.2s1

220.95

lo.77l
1.56

(26s.38)

l47.7rl
(2.11l.

8.15

(L2.671

t71.46
48.81

(1e.10)

(21.33)

77.07
(1.01)

75.06

(73.s1)

2.25

12.021

(73.281

62.94
(66.4e)

.ss)(3

74.O1

67.78
(1.82)

98.57

(1e1.80)

(L41.37l.

4.10

3.77

0.63

11.55

181.69

4.27

28.36
77.84

77.55

77.55

(23.37)

L.82

17.371
(28.e2)

19.34

(67.781

(48.441

0.19

7.37

401(41.

0.79 1.55

,i,
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(All amounts in { Lakhs, unless othencise stated}

and cash equivalents as per the cash flow statements

Cash and cash equivalents as per above comprise of the following
Cash on hand

Balance with scheduled banks:

in Current Accounts

at the end of the

The above Cash Flow statement is prepared as per "lndirect method" specified in lnd AS 7 "Statement of Cash Flows"

is the Statement of Cash flow referred to in our report of even date

For and on behalf of the Board of Directors

ts.$-\SKr.t- -
Chief Finaricial Officer

T.-
Fn

Manaling Dil

DsK Ir
s,t&tt

v@
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Notes
Forming part of the Financial Statements

1 COMPANY OVERVIEW

Xlerate Driveline lndia Limited having registered office & works at Shed No. 1 & 3, Gurukul lndustrial Estate, Faridabad, is a
manufacturing company that specializes in producing clutch plates and clutch cover assemblies, which play a key role in the
automotive sector. lt is backed by the formidable lineage of Bharat Gears Limited, a giant in the gear technology industry in the
country and Raunaq EPC lnternational Limited, a renowned name in engineering contracting services.

These financial statements are approved and adopted by the board of directors of the company in their meeting held on 22nd
May,2019.

2 SUMMARY OF SIGNIFICANT ACCOUNTTNG POTICIES

This Note provides a list of the significant accounting policies adopted in the preparation of these financial statements. These
policies have been consistently applied to all the years presented, unless otherwise stated.

BASIS OF PREPARATION OF FINANCTAI STATEMENTS

a. Compliance with lnd A5

The financial statements of the Company have been prepared in compliance with lndian Accounting Standards (lnd AS)
as prescribed under Section 133 of the Companies Act 2013 (the Act) of the Companies (lndian Accounting Standards)
Rules, 2015 (as amended) and other relevant provisions of the Act.

b. Theses financial statements have been prepared on a historical cost basis except for:
. Certain Financial Assets and liabilities measured at fair value
. Defined benefit plan (Unfunded)

c. New and amended standard adopted by the company.
The Company has applied the following standards and amendments for the first time for annual reporting period
commencing 1 April 2018:
. lnd AS 115, Revenue from Contracts with Customers
. Amendment to lnd AS 21, The Effects of Changes in Foreign Exchange Rates
. Amendment to lnd AS 12, lncome Taxes

The Company had to change its accounting policies to adopt the lnd AS 115. The new and amended standards listed
above did not have any impact on the amounts recognised in prior periods and are not expected to significantly affect
the current or future periods.

FUNCTIONAL AND PRESENTATION CURRENCY

These financial statements are presented in lndian Rupees (lNR) which is also the Company's functional currency and all
amount are rounded to the nearest lakhs and two decimals thereof, except as stated otheruvise,

USE OF ESTIMATES

The preparation of financial statements in accordance with lnd AS requires management to make judgement, estimates
and assumptions that affect the application of accounting policies and the reported account of assets, liabilities, income
and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to the accounting estimates are
recognized in the period in which the estimates are known or materialized.

') 1"
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2.4 REVENUE RECOGNTNON

Revenue from contracts with customers :

The Company derives revenues primarily from sale of clutch plates and clutch cover assemblies.

Effective 01 April, 2018, the Company has applied lnd AS 115 which establishes a comprehensive framework for
determining whether, how much and when revenue ls to be recognised. lnd AS 115 replaces lnd AS 18 - Revenue. Under

the modified retrospective approach there were no significant adjustments required to the retained earnings at 01 April,

2018. Also, the application of lnd AS 115 did not have any significant impact on recognition and measurement of revenue

and related items in the financial statements.

The comparative information in the statement of profit and loss is not restated for year ended March 31, 2018 - i.e. the
comparative information continues to be reported under lnd AS 18. Refer note 2.4 - Significant accounting policies -
Revenue recognition in the Annual report of the Company for the year ended March 31, 2018, for the revenue
recognition policy as per lnd AS 18 and lnd AS 11.

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration the Company expects to receive in exchange for those goods or
services.

lal Sale of goods and renderlng of seruices:

Revenue from sale of goods and rendering of services including export benefits thereon are recognised at the point in
time when control of the goods or services are transferred to the customer, generally on delivery of goods or rendering
of services.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume discounts, price

concessions and incentives, if any.

The company provides normal warranty provisions for manufacturing defects on all its product sold, in line with industry
practice. The company does not provide any extended warranty or maintenance contracts to its customers.

OTHERS ITEMS OF REVENUE

lnterest income is recorded on time proportion basis using the effective interest rate (ElR).

Other items like scrap sale, claim, insurance claims, any receipts on account of pending export benefits, income tax, sales

tax, GST and excise duty assessments is recognised on realization/ receipt basis.

2.5 PROPERTY, PLANT AND EQUIPMENT

Property, Plant and Equipment assets are carried at cost net of tax / duty credit availed less accumulated depreciation and
accumulated impairment losses, if any. Cost includes expenditure that is directly attributable to the acquisition of the
items.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the Company and the cost of the item can
be measured reliably. The carrying amount of any component accounted for as a separate asset is derecognized when
replaced. All other repairs and maintenance are charged to the Statement of Profit and Loss during the reporting period in
which they are incurred.

The items of property, plant and equipment which are not yet ready for use are disclosed as Capital work-in- progress and

are carried at historical cost.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater
than its recoverable amount.

Property, Plant and Equipment are eliminated from the financial statements, either on disposal or when retired from active
use.

Gain and losses on disposal or retirement of assets are determined by comparing proceeds with carrying amount. These are

recognised in the Statement of Profit and Loss.

.i"
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Transition to lnd AS

On transition to lnd AS, the Company has elected to continue with the carrying value of all of its property, plant and
equipment recognised as at 1st April, 2016 measured as per the previous GAAP and use that carrying value as the deemed
cost of the property, plant and equipment.

Depreciation is calculated using the straight line method to allocate their cost, net of their residual values on the basis of
useful life prescribed in Schedule ll to the Act.

The residual values are not more than 5% of the original cost of the asset.

The residual values, useful lives and method of depreciation of property, plant and equipment are reviewed at each
financial year end and any changes there-in are considered as change in estimate and accounted prospectively.

2.6 INTANGTBIE ASSESTS ( OTHER THAN GOODWILLI

lntangible assets (Computer Software) are stated at cost less accumulated amortization and impaired loss, if any. Computer
Software for internal use which is primarily acquired is capitalized. Subsequently costs associated with maintaining such
software are recognised as expense as incurred. Cost of software includes licenses fees, cost of implementation, system
integration services etc. where applicable.

Transition to lnd AS

On transition to lnd AS, the company has elected to continue with the carrying value of all of its intangible assets
(Computer Software) recognised as at lst April, 2016 measured as per the previous GAAP and use that carrying value as the
deemed cost of such intangible assets.

The company amortises intangible assets (Computer Software) with a finite useful life using the straight line method over a

period of 6 years.

Gain and losses on disposal or retirement of assets are determined by comparing proceeds with carrying amount. These are
recognised in the Statement of Profit and Loss.

2.7 IMPAIRMENT OF ASSETS

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. lf any
indication exists, or when annual impairment testing of an asset is required, the Company estimates the assets recoverable
amount. An asset recoverable amount is the higher of an assets or Cash-generating unit (CGU) fair value less cost of
disposal and its fair value in use. Recoverable amount is determined for an individual asset, unless the assets does not
generate cash inflows that are largely independent of those from other assets or group of assets. When the carrying
amount of an assets or CGU exceeds its recoverable amount, the assets is considered impaired and is written down to its
recoverable amount.

While assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessment of the time value of money and the risks specific to the asset. ln determining
the fair value less costs of disposal, recent market transactions are taken in account. lf no such transactions can be
identified, an appropriate valuation model is used. lmpaired losses are recognised in statement of profit and loss.

2.8 INVENTORIES

Raw material, stores, work-in-progress and traded goods are stated at the lower of cost and net realisable value. However,
these items are considered to be realisable at cost if the finished products in which they will be used, are expected to be
sold at or above cost. Cost of inventories comprises all cost of purchase and other cost incurred in bringing them to their
present location and condition. Material cost arrives on weighted average basis.

rt-.
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2.9 FOREIGN CURRENCYTRANSACNONS

Transaction in foreign currencies are initially recorded by the company at rates prevailing on the date of the transaction.
Subsequently monetary items are translated at closing exchange rates of balance sheet date and the resulting exchange
differences are recognised in Statement of Profit and Loss. Difference arising on settlement of monetary items are also
recognised in Statement of profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.

2.10 EARNING PER SHARE

Basic earnings per share is calculated by dividing net profit or loss for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period. For Company's earnings per share net profit or
loss for the period has been considered. The weighted average number of equity shares outstanding during the period and
for all periods presented is adjusted for events, such as bonus shares, other than the conversion of potential equity shares,
if any, that have changed the number of equity shares outstanding, without a corresponding change in resources. For the
purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders
and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive
potential equity shares.

2.11 BORROWTNG COSTS

Borrowing cost specifically relating to the acquisition or construction of a qualifying assets that necessarily takes a

substantial period of time to get ready for its intended use are capitalized as part of the cost of the asset. All other
borrowing costs are charged to revenue in the period in which it is incurred. Borrowing costs consists of interest and other
costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange difference to
the extent regarded as an adjustment to the borrowing cost.

2.12 PROVTSTON

Provisions are recognised when the Company has a present legal or constructive obligation as a result of a past events and
it is probable that an outflow of resources will be required to settle the obligation and the amount can be reliably
estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management's best estimates of the expenditure required to settle the
presentobligation atthe end of the reporting period. The discount rate used todetermine the presentvalue is pre-tax rate
that reflects current market assessments of the time value of money and the risk specific to the liability is not considered.
However, a disclosure for contingent liabilities is made when there is a possible obligation arising from past event, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company or a present obligation that arises from past events where it is either not
probable that an outflow of resources embodying economic benefits will be required to settle or a reliable estimate of the
amount cannot be made.

2.13 CASH AND CASH EQUTVALENTS

For the purpose of the Statement of Cash Flows, cash and cash equivalents consists of cash on hand and at ban( deposits
held at call with banks, other short-term highly liquid investment with original maturities of three months or less that are
readily convertible to a known amount of cash and which are subject to an insignificant risk of changes in value.

2.14 EMPLOYEE BENEFITS

a. Short term employee benefits are recognised as an expense in the Statement of Profit and Loss of the year in which the
related service are rendered.

b. Compensated absence is accounted for using the project unit credit method, on the basis of actuarial valuation carried
out by third party actuaries at each Balance Sheet date. Actuarial gains and losses arising from experience adjustments
and changes in actuarial assumptions are charged or credited to Statement of Profit and Loss in the period in which they
arise.

c. Contribution payable by the company to the concerned government authorities in respect of provident fund, family
pension fund and employee state insurance are defined contribution plans. The contributions are recognised as an
expense in the Statement of Profit and Loss during the period in which the employee renders the related service. The
company does not have any further obligation in this respect, beyond such contribution. 

. . 
. 

.

d. The cost of providing gratuity, a defined benefit plans, is determined using the Projected Unit Credit Mgthbd, on the '

basis of actuarial valuation carried out by third party actuaries at each Balance Sheet date. Actuarial gaini and losses.
arising from experience adiustments and changes in actuarial assumptions are charged or. .r"O[i4 .to othl
comprehensive income in the period in which they arise. Other costs are accounted in Statement of Profit ahd Loss. \<
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2.15 LEASES

Leases under which the Company assumes substantially all the risks and rewards of ownership are classified as finance
leases. When acquired, such assets are capitalized at fair value or present value of the minimum lease payments at the
inception of the lease, whichever is lower. Lease payments under operating leases are recognized as an expense on a
straight line basis in the Statement of Profit and Loss over the lease term.

2.16 INCOME TAXES

lncome tax expenses comprises current and deferred income tax. lncome tax expenses are recognised in the Statement of
Profit and Loss except that it relates to items recognised directly in equity, in those case it is recognised in 'Other
Comprehensive lncome'. Current lncome tax for current and prior periods is recognised at the amount expected to be paid
to or recovered from the tax authorities, using the tax rates and tax laws that have been enacted or substantively enacted
by the balances sheet date.

Deferred income tax assets and liabilities are recognised for all temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or
substantively enacted by the balance sheet date and are expected to apply to taxable income in the year in which those
temporary differepces are expected to be recovered or settled. The effect of changes in tax rates on deferred income tax
assets and liabilities is recognised as income or expense in the period that includes the enactment or the substantive
enactment date. A deferred income tax assets is recognised to the extent that it is probable that future profit will be
available against which the deductible temporary differences and tax losses can be utilized. The Company off sets current
tax assets and Current tax liabilities, where it has a legally enforceable right to set off the recognised amounts and where it
intends either to settle on a net basis, or to realize the assets and settle the liability simultaneously. The income tax
provision ofthe interim period is made based on the best estimate ofthe annual average tax rate expected to be applicable
for the full financial year.

2.17 FINANOAT INSTRUMENTS

A financial instrument is any contract that give rise to a financial assets of one entity and financial liability or equity
instrument of another entity.

a. Financial Assets

lnitial recognition and measurement
All financial asset are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit and loss, transaction costs that are attributable to the acquisition of the financial assets.

subsequent measurement

Financial assets are subsequently measured at amortized cost or fair value through profit or loss depending on its
business model for managing those financial assets and the assets contractual cash flow characteristics.
Derecosnition

The company derecognizes a financial asset only when the contractual rights to the cash flows from the assets expires or
it transfers the financial assets and substantially all the risks and rewards of ownership of the assets to another entity

lmpairment of Financial Assets

An impairment analysis is performed at each reporting date on an individual basis for each asset.

b. Financial Liabilities

lnitial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit and loss, loans
and borrowings or payable.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The financial liabilities include trade and other payables, loans and borrowings including bank overdrafts.

Subseouent measurement

The measurement of financial liabilities depends on their classification described below:
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Flnancial Iiabilities at fair value through profit and loss

Financial liabilities at fair value through profit or loss includes derivative financial instruments entered into by the
Company that are not designated as hedging instruments in hedge relationships. All change in the fair value of such
liability are recognised in the Statement of Profit and Loss.

Loan and borrowings
After initial recognition, interest bearing loans and borrowings are subsequently measured at amortized costs using EIR

method. Gains and losses are recognised in profit or loss when the liabilities are derecognized as well as through the EIR

amortization process.

Decrecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.

2.18 SEGMENT REPORTING

Operating systems are reported in a manner consistent with the internal reporting provided to the chief operating decision
maker (CODM). The Managing Director of the Company has been identified as CODM and he is responsible for allocating
the resources, assess the financial performance and position of the Company and makes strategic decision. Refer note 34
for segment information presented.

2.19 CRITICAL ESTIMATES AND JUDGEMENTS

The preparation of the financial statements in conformity with lnd AS requires the management to make estimates,
judgement and assumptions which affect the reported amount of assets and liabilities as at the balance sheet date,
reported amount of revenue and expenses for the year and disclosure of contingent asset and liabilities as at the balance
sheet date.

The areas involving critical estimates or judgement are:
i Critica! estimates
a Measurement of defined benefit obligations - Note 37

b Estimated useful life of intangible assets, property, plant and equipment - Note 2.5 and 2.6
c Estimated fair value of financial instruments - Note 40

d Recognition of revenue - Note 2.4

ii Significant ludgements
a Designating financial asset / liability through fair value through profit or loss so as to reduce/eliminate accounting

mismatch.

b .Probability of an outflow of resources to settle an obligation resulting in recognition of provision.

The estimates, judgement and assumptions used in the financial statements are based upon management's evaluation of
relevant facts and circumstances and as at the date of financial statements. Accounting estimates could differ from period
to period and accordingly appropriate changes in estimates are made as the management becomes aware of the changes.
Actual results could differ from the estimates.

2.20 FinanceCost

Finance costs will normally include:
(i) lnterest expense calculated using the effective interest rate method as described in lnd AS 109,
(ii) The unwinding of the effect of discounting provisions,
(iii) Dividends on preference shares that are classified as debt.

e
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Notes
Forming part of the Financial Statements
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(All amounts in t lakhs, unless othennise statedf
plant & equipment

I,L23.tl

rfrA



fGffilqi:- Xlerate Driyeline India timited
E'Ff YEIfNE

Notes
Forming part of the Financial Statements

(AII amounts in { Lakhs, unless otherwise stated}
Note 4 : lntangible assets

Particulars Software Total
Year ended 31st March, 2018

Gross carrying amount
Opening gross carrying amount 6.68 6.6E
Addition
Disposals/transfers

Closing gross carrying amount 5.58 5.68
Accumulated Depreciation

0pening accumulated depreciation t.64 1.il
Depreciation charged during the year 1.63 1.63
Disposals/transfers

Closing accumulated depreciation 3.27 3.27
llet carrying amount 3.41 3.41
fear ended 31st March, 2019
Gross carrying amount
)pening gross carrying amount 6.58 5.58
qddition o.77 o.77
Disposals/transfers

Closing gross carrying amount 7.45 7.45
Accumulated Depreciation
Opening accumulated depreciation 3.27 3.27
Depreciation charged during the year 1.80 1.80
Disposals/transfers

Closing accumulated depreciation 5.07 5.07
Net carrying amount 2.38 2.38

i L
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Notes
Forming part of the Financial Statements

Note 5 : Deferred tax assets (Netl

(Allamounts in I Lakhs, unless othenarise stated)

Particulars As at 31st
March,2019

Charged/
(creditf

during the
vear

As at 31st
March,2018

Deferred tax assets on account of:
a) Business Loss

b) Unabsorbed Deperciation
c) Provisions for Employees Benefits

148.35

88.67

5.48

(1s.00)

0.8s

3.49

L63.37

87.8L

1.99
lotal deferred tax assets 242.51 (10.55) 25t.L7
MAT credit entitlement
Deferred tax liabilities on account of:

a) Difference between WDV as per Books and

lncome Tax Act (3s.s2) (4.s8) (30.s4

Iotal deferred tax liabilities (3s.s2) (4.s8) (30.s41
Iotal deferred tax (net) 206.99 (1s.241 222.23

Note 6 : Other non current assets

Particulars As at 31st

March,2019
As at 31st

March,2018

Capital advances

Advance other than capital advance
Security Deposit - Unsecured, Considered Good 14.81 12.70

Iotal 14.81 12.70
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Note 7 : lnventories
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(All amounts in { Lakhs, unless othenrvise stated}

Particulars As at 31st
March,2019

As at 31st
March, 2018

- Raw Material & Components
- Work-in-Progress
- Finished Goods
- Stores Consumables

262.63

110.40

38.99

L4.95

206.23

87.53

7L.55

13.85

426.97 379.26

Note 8 : Current trade receivables

Particulars As at 31st
March,2019

As at 31st
March,2018

Unsecured

- Trade receivables - considered good
- Trade receivables which have significant increase in credit risk
- Trade receivables - credit impaired

1,139.95 870.47

fota! 1,139.E5 870.47

Note 9 : Cash and cash equivalents

- ln current accounts

Note 10 : Bank balances other than cash & cash equivalents

deposits wlth various authorities

Note 11 : Loans and advances

/V
-,,..,.

Particulars As at 31st
March,2019

As at 31st

March,2018

o.t7
o.62

0.15

L.4L

0.79 1.56

Particulars As at 31st
March,2019

As at 3lst
March,2018

Ealances with Government Authorities :
.Duties & Taxes
. Duty drawback receivable
. Export incentive receivable

0.23

0.48

o.77
3.3

fotal 1.48 9.6E
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Notes
Forming part of the Financial Statements

Note 12: Current tax asset

EEI'f5jF*TE

Particulars
As at 31st

Marchr 2019

As at 31st
March,2018

- Advance lncome Tax / TDS 1.19 0.18

Iotal 1.19 0.18

(All amounts in { Lakhs, unless othenruise stated)

,-i
!. /

Note 13 : Other current assets

Particularc
As at 31st

March,2019
As at 31st

March,2018
Unsecured considered good

Prepaid Expenses

Advances recoverable in cash or in kind or for value to be received
- Supplier advances

- Other advances

4.25

7.24

7.L9

t.L4

2.88

1.99
Iotal 18.68 6.01

f,f,Gffiffi.
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Notes
Forming part of the Financial Statements

The Company has one class of equity share having a par value of t 10/- per share. Each shareholder is eligible for one vote per
share held. ln the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company
after distribution of all perferential amounts, in proportion to their shareholding.

Reconciliation of Shares lssued
As no fresh issue of shares or reduction in capital was made during the current year as well as during the previous period,
hence there is no change in the opening and closing capital. Accordingly, reconciliation of share capital has not been given.

Details of Shares

(All amounts in I Lakhs, unless otherwise stated)
Note 14: share

Particulars As at 31st March, 2019 As at 31st March,2018
No. of Shares ( in Lakhs No. of Shares t in Lakhs

Authorised
Equity shares of { 10 each (31st March, 2018 < 10 each)

lssued, Subscribed and Paid-up:
Equity shares of I 10 each (31st March, 2018 < 10 each) fully paid

up

1,55,00,000

7,48,77,038

1550 .00

t487.70

1,55,00,000

L,48,77,038

1550.00

L487.74

Iotal 1487,70 1487.70

held by sharehol{ers holding more than 5% of the aggretate shares in the Company

Particulars As at 31st March,2019 As at 31st March, 2018

No. of Shares t in lakhs No. of Shares t in Lakhs
Raunaq EPC lnternational Limited 1,48,77,038 1487.70 L,48,77,038 1487.7C

no. of shares issued for consideration other than cash

company has issued 78,50,549 fully paid up equity shares during the financial year 2012-13 and !2,26,4L9 fully paid up
ity shares during the financial year 2013-14 of Rs 10 for consideration other than cash.

i,4\
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Notes
Forming part of the Financial Statements

(All amounts in I Lakhs, unless otherwise stated)
Note 15:

Particulars Refer following
items

As at 31st
March,2019

As at 31st
March,2018

Retained Earnings 17(a) (s90.171 (6s3.121

Iotal (s90.17) (6s3.121

Particulars As at 31st
March,2019

As at 31st
March,2018

a Retained Earnings

Balance at the beginning of the year

Profit/(Loss) for the year
Items of other comprehensive income recognised directly in retained earnings

(6s3.12)

66.13
(3.18)

(503.47)

(4s.42)
(0.23)

total (seo.17l (5s3.121

(_
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Notes
Forming part of the Financial Statements

a.) The preference shares are redeemable at par at any time before twenty years from the date of the
allotment (i.e. 21-Sep-2015) in one or more tranches in accordance with Section 55 of the Companies

Act, 2013.
b.) Repayment Terms

Unsecured Borrowings
Terms of

re-payment
EIR

- Companies under joint control
- Others

Upto 5 Years

Upto 5 Years

LOOA

9%

Note

Note:
(i) Secured by first charge by way of hypothecation of stocks of raw materials, stock-in-process, finished
goods, stores & spares and Book-Debts/receivables and advance to suppliers.
(ii) Secured against bank guarantee issued by Oriental Bank of Commerce.
(iii) From Company ln which KMP / Relatives of KMP can exercise significant lnfluence.

(All amounts in I Lakhs, unless otherwise stated)
Note 16 : Non current

Particulars As at 31st
March,2019

As at 31st
March,2018

1,25,000, 10% Non-Cumulative Redeemable Preference Shares of Rs. 100/
each fully paid up

Unsecured Borrowings
- Companies under joint control
- Others

125.00

130.00

100.00

125.00

fotal 3ss.00 125.00

Note:

Note 17 : Non-current Provisions

Particulars As at 31st

March,2019
As at 31st

March,201E
Provision for employee benefits

- Provision for compensated absences

- Provision for Gratuitv
5.31

72.tL
4.20

5.L7
Iotal 18.42 9.37

18 : Current

Particulars As at 31st
March,2019

As at 31st
March,2018

Secured Borrowings
Working capital loans repayment on demand from bank

- CC limit from OBC Bank [refer footnote (i)]

- NSIC RMA Account [refer footnote (ii]l
Unsecured Borrowings

- Loan from director
- Companies under joint control [refer footnote (iii)]

- Others

243.65

94.68

s0.00

180.75

94.64

50.00

110.00

120.00

Total 388.33 555.39

,i'' L't
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Xlerate Driueline India Limited

Notes
Forming part of the Financial Statements

(All amounts in { Lakhs, unless otherwise stated)

(il There were no amounts outstanding to be paid to micro and small enterprises registered under the

Micro, Small and Medium Enterprises Development Act, 2006 (MSMED) except as disclosed above.

(ii) No interest is paid/payable during the year to any micro or small enterprise registered under the

MSMED.

(iii) No amount of interest accrued and remaining unpaid at the end of the year and no amount of further

interest remaining due and payable in succeeding years,

(iv) The above information takes into account only those suppliers who have responded to the enquiries

made by the company for this purpose.

Note 20 : Other financial liabilities

Note 19 : Trade Payables

Particulars As at 31st

March,2019
As at 31st

March,2018
.Total outstanding dues of micro enterprises and small enterprises

- Total outstanding dues of Trade Payable other than micro enterprises and

rmall enterprises

113.99

708.08 550.61

fotal 822.O7 650.61

Note:

Particulars As at 31st

March,2019
As at 31st

March,2018

Payables on purchase of fixed assets & CWIP

Security deposit from customers

12.20

25.26

31.30

25.26

Iotal 37.46 56.55

Note 21 : Other current liabilities

Particulars As at 31st

March,2019
As at 31st

March,2018

Statutory dues

Customers credit balances

Other payables

53.29

8.96

91,40

45.81

9.61

119.56

Total 153.55 174.98

Note 22 : Current provisions

Particulars As at 31st

March,2019
As at 31st

March,2018

Provision for employee benefits
- Provision for compensated absences

Provision- others
- Provision for Turnover Discounts

- Other Provisions

0.47

106.25

53.97

0.20

59.46

56.97

fotal 150.59 116.53

. ,
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Forming part of the Financial Statements

Note 23 : Revenue from
(All amounts in I Lakhs, unless otherwise stated)

Notes

23: Revenue

Particulars
For the year ended
31st March,2019

For the year ended
31st March, 2018

Revenue from contracts with customers
- Sale of products
- Sale of Scrap

- Others

4,544.5L

94.88

14.72

3,234.97

81.62

8.35
Tota! 4,654.t| 3,324.8E

Note 24: Other income

Particulars For the year ended
31st March,2019

For the year ended
31st March,2018

- lnterest income
- Foreign exchange fluctuation gain

- Qqher non operating income

2.25

1,53

20.57

1.82

1.83

17.25
fotal 24.35 20.90

Note 25 : Cost of materials consumed

Particulars For the year ended
31st March, 2019

For the year ended
31st March,2018

Raw materia! consumptions
Opening Stock

ADD:- Purchases

LESSi Closing stock

206.23

3,228.25

138.21

2,252.42

3,434.48

262.63

2,390.63

206.23
Sub Total (a) 3,17t.85 2,184.4O
Direct production expenses
Consumption of packing material
Job work expenses

!48.75
175.95

t46.56
L'L.72

Sub Total (b! 324.70 298.28

Iotal (a+b) 3,495.55 2,482,68

Note 26 : in inventories of finished &

Particulars For the year ended
31st March,2019

For the year ended
31st March,2018

lnventories (at the end of the year)
.Finished goods
. Work-in-progress

38.99

110.40

7L.65

87.53
Sub Total 149.39 159.18
lnventories (at the beginning of the year)
- Finished goods
- Work-in-progress

7L.65

87.53

40.22

50.94
Sub Tota! 159.18 91.16

Iotal 9.79 (58.021

,, 
{/
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Xlerate Driveline lndia Limited

Forming part of the Financial Statements

Note 27 Employee benefits

Note 29 : Depreciation and amortization expenses

Note 30 : Other expenses

(All amounts in { Lakhs, unless otherwise stated)

Particulars
For the year ended
31st March, 2019

For the year ended

31st March,2018

Salary & wages

Contribution to provident & other funds

Staff welfare expenses

290.50

8.80

8.55

2L6.99

6.83

7.44

Iotal 307.85 231.26

Note 28 : Finance Cost

Particulars
For the year ended

31st March,2019
For the year ended

31st March,2018

lnterest expenses on:

Borrowings

Other borrowing costs
(Bank and other financial charges)

66.49

4.00

67.78

7.90

fotal 70.49 75.68

Particulars
For the year ended

31st March, 2019

For the year ended

31st March,2018

Depreciation of property, plant and equipment

Amortisation of intangible assets

72.42

1.80

72.38

1.63

fota! 74.22 70.OL

Particulars
For the year ended

31st March, 2019

For the year ended

31st March,2018

- Other production consumables

- Power & fuel expenses

- Freight, forwarding & other charges

- Repair & maintenance expenses

- Professional charges

- Printing & stationery

- Postage, telegram, telephone expenses

- lnsurance expenses

- Marketing Service Fee

- Other Marketing and Selling Expense

l- 
Rent expenses

l- 
Car hire expenses

l- Security service charge

l- travelling, conveyance, boarding & lodging expenses

l- excise duty expenses

l- nrt", & taxes

l- warranty claim expenses
I

l- Miscellaneous expenses

l- Pavments to auditors (Refer Note (i) below)

21.00

38,81

720.77

t5.97
22.24

3.78

1.06

2.43

L7L.63

81.45

51.13

5.91

9.05

72.45

0.01

66.s0

11.33

L.54

22.0O

30.24

80.12

27.34

20.79

2.88

0.7L

2.24

135.31

70.59

46.40

4.35

8.s9

7.78

77.02

0.02

44.44

15.25

1.50

Iotal 637.O7 591.57

{/,t.



Xlerate Driveline India Limited

Forming part of the Financial Statements
(All amounts in t Lakhs, unless othenruise stated)

Notes

Auditors' Remuneration paid I payable for the year

Particulars
For the year ended
31st March, 2019

For the year ended
31st March, 2018

;tatutory Audit fee

3ompany law matters

Limited review and other certifications

Reimbursement

0.60

0.20
0.60

0.14

0.60

0.20
0.50

0.10

Iotal 1.54 1.50

Note 31 : share

Particulars
For the year ended

31st March, 2019

For the year ended

31st March, 2018

Weighted average number of equity shares outstanding

Profit after tax available for shareholders

Basic & diluted earning per share

Nominal value per share

t,48,77,O38

66.13

0.44
10.00

1,48,77,O38

{4e.42)
(0.33)

10.00

Note 32 : Tax Reconciliation

Reconciliation of tax expense and accounting profit as per lnd AS 12 :

lncome Tax Expenses

This note provides an analysis of the Company's income tax expenses that how the tax expenses is affected by non-

assessable and not-deductible items:

Particulars 2018-19 2017-18

lncome Tax Expenses

Current tax

Current tax for the year

Adiustment for current tax of prior period

lotal current expenses

Deferred tax
lncrease/ (Decrease) in deferred tax assets

llncrease)/ Decrease in deferred tax liability

(11.78)

(4.s8)

(20.13)

12.70

fotal deferred tax expenses 15.36 E.03

lncome tax expenses 16.35 8.03

Reconciliation of tax expenses and accounting profit multiplied by applicable lndian tax rate:

Particulars 20lE-19 2017-18

Profit/(Loss) before income taxes

Enacted tax rate in lndia (%)

Computed expected tax expenses

Items not Deductible for Tax/not Liable to Tax (Net)

fax reversals

Others

78.t9
26.O0%

20.33

7.93

128.26l,
(15.35)

(47.7t!
25.75%

re.ost

lncome tax expenses (16.351 (8.031

D
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Xlerate Driueline lndia Limited

Notes
Forming part of the Financial Statements

(All amounts in I Lakhs, unless othenrnise stated)

Note 33 : Disclosure required pursuant to lnd A5 -36 "lmpairment of assets"

The Company has carried out impairment test on its fixed assets as on the date of Balance Sheet and the Management is

of the opinion that there is no asset for which provision for impairment is required to be made as per lnd AS - 36

lmpairment of Assets.

Note 34: Operating Segment information
a) The company's operations predominantly consist of manufacturing of clutches. Hence there are no reportable

segments under lnd AS - 108 " Operating Segment " during the year under report.

b) The revenue of the Company from the external customers are attributed to (i) the Company's country of domicile i.e.

lndia and (ii) all foreign countries in total from which the Company derives revenue.

All the non-current assets of the Company are located in lndia'

c) lnformation about major customers having revenue amounting to too/o or more of the Company's revenue.

Note 35 : Capital Management

The company,s Capital management objective is to maximise the total shareholder's return by optimising cost of capital

through flexible capital structure that supports growth.

The Company determines the amount of capital requirement on the basis of annual operating plan and lonS-term

strategic plans. The funding requirements are met through internal accruals and long term/ short term borrowings. The

company monitors the capital structure on the basis of net debts to equity ratio and maturity profile of the overall debt

portfolio of the Company.

For the purpose of Company's capital management, equity includes paid up equity share capital and reseryes and surplus

and debt comprises of long term borrowings including current maturities of these borrowings.

Particulars
As at 31st

March,2019
As at 31st

March,2018

within lndia 4478.39 3779.26

Outside lndia t26.L2 115.65

Total 4544.51 3234.91

Particulars
As at 31st

March,2019
As at 31st

March,2018

Customer A 664.s5 786.51

:ustomer B 544.52

Iota! 1309.08 786.5r

u
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Notes
Forming part of the Financial Statements

(All amounts in t Lakhs, unless otherwise stated)

Note 36 : Financial Risk Management objectives and policies

The company's business activities exposed to a variety of financial risk viz., market risk, credit risk and liquidity risk. The

company's focus is to foresee the unpredictability of financial risk and to address the issue to minimize the potential

adverse effects of its financial performance.

The Company's financial risk management is an integral part of how to plan and execute its business strategies. The

Company's financial risk management policy is set by the company's management.

a) Market risk:

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in

market prices. Such changes in the values of financial instruments may result from changes in the foreign currency

exchange rates, interest rates and other market changes.

i) Currency Risk

The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange

rate fluctuations arise. The Company's exposure to currency risk relates primarily to the Company's operating

activities and borrowings when transactions are denominated in a different currency from the Company's functional

currency.

ii) lnterest rate risk

Out of total borrowings, large portion represents short term borrowings and the interest rate primari[ basing on

the company's profile and also the changes in the financial market. Company influence its operational efficiency

and also factors which influential the determination of the interest rates by the banks to minimize the interest

continuously monitoring over all factors rate risks.

Exposure to interest rate risk

The table summarizes long term debt and equity of the

Partlculars
As at 31st

March,2019
As at 31st

March,2018
Equity Share Capital

Reserves and Surplus

total Equity

Long Term Debt

L,487.7O

(se0.17)

897.53

3ss.00

1,487.70

(6s3.12)

834.58

125.00

Debt to Equiw Ratio 0.40 0.15

Particulars
As at 31st

March,2019
As at 31st

March,2018

Floating rate borrowings: Working capital loan 24.98 30.46

Iotal 24.9E 30.46

D
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Notes
Forming part of the Financial Statements

(All amounts in t Lakhs, unless otherwise stated)

iii) Other market changes
The company does not have significant risk in raw material price variation. ln case of any variation in price same is
passed on to the customer through appropriate adjustment in selling price.

b) Credit risk

Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial loss to the
Company. Credit risk arises primarily from financial assets such as trade receivables, bank balances, loans, investments
and other financial assets.

At each reporting date, the Company measures loss allowance for certain class of financial assets based on historical
trend, industry practices and the business environment in which the company operates.

Credit risk with respect to trade receivables are limited, due to the Company's customer profiles are well balanced in
original equipment manufacturers and replacement customers and diversified amongst in various geographies. All trade
receivables are reviewed and assessed on a quarterly basis.

Credit risk arising from investments and balances with banks is limited because the counter parties are banks and
recognised companies with high credit worthiness.

(i) Trade receivables

Customer credit risk is managed by the Company subject to the Company's established policy, procedures and
control relating to customer credit risk management. Credit quality of a customer is assessed based on payment
performance over the period of time and wherever required a detailed financial analysis. Outstanding customer
receivables are regularly monitored.

An impairment analysis is performed at each reporting date on an individual basis for each customers.

(ii) Credit risk from balances with banks and financial institutions is managed by the Company in accordance with the
Company's policy. The credit risk is limited because counter parties are banks/institutions with high credit ratings.

A change of 50 basis points (bP) in interest rates would have following impact on profit before tax

Particulars As at 31st
March,2019

As at 31st
March,2018

50 bp increase - Decrease in profit (0.es) (1.15)
50 bp decrease - lncrease in profit 0.95 1.15

f,'
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Notes
Forming part of the Financial Statements

(All amounts in { Lakhs, unless otherwise stated)
c) Liquidity risk
Liquidity risk is the risk that the company may not be able to meet its present and future cash and collateral
obligations without incurring unacceptable losses.

The Company monitors its risk to a shortage of funds using a recurring liquidity planning tool. This tool considers the
maturity of both its financial investments and financial assets (i.e. trade receivables, other financial assets) and
projected cash flows from operations

The Company's objective is to maintain a balance between continuity of fundlng and flexibility through the use of
working capital loans, letter of credit facility and credit purchases.

The tables below provides details regarding the contractual maturities of significant financial liabilities to the
contractual maturity date:

As at 31st 2019

Particulars Less than 1 vear 1 to 5 vears

More than 5
' vears Total

lnterest Bearing Loans and Borrowings (lncluding

Current Maturities)

l-rade Payables

Cther Financial Liabilities

388.33

822.07

37.46

230.00 12s.00 743.?3

822.O7

?7.46
Iotal 1,247.86 230.00 125.(x' 1,602.86

As at 31st March,2018

Particulars less than 1 year I to 5 years
More than 5

Years Total
nterest Bearing Loans and Borrowings (lncluding

:urrent Maturities)

l'rade Payables

f,ther Financial Liabilities

ss5,39

6s0.51

55.56

125.00 680.39

650.51

55.56
l'otal 1,262.56 125.00 L,387.55
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Notes
Formlnt part of the Flnanclal Statements

(All amounts in < Lakhs, unless otherwise stated)
Notes 37: Employee Benefits:
al Deflned Contributaon Plans

The ComPany's contribution to the provident Fund and Superannuation funds are charged to the Profit and loss statement

b) Post Employment Deflned Benefit Plans

The company provides for gratuity (Unfunded), a defined benefit retirement plan covering eligible employees and makes payment to vested employees on retirement,
death, incapacitation or termination/ resignation of employment, of an amount based on the respective employee's eligible salary depending upon the tenure of service.
Vesting occuE upon completion of five years of service. Liabilities with regard to the Gratuity plan are determined by actuarial valuation as set out in t{ote 2.14, based
upon which, the actuarial gains and losses recognized immediately in the Statement of Profit and Loss as an income or expense.

c) Other long term employee benefit t plan

Leave Encashment Scheme [LES] (Unfunded]

The company provides for accumulated leave benefits for eligible employees payable at the time of retiremenV resignation from service as per the policy of the
company, actual number of days outstanding based on last drawn salary. The liabilities with regard to leave encashment scheme are determined by actuarial valuation.

df Rlsk Erposure

Aforesaid post employment defined benefit plans typically expose the Company to actuarial risks, most significant of which are discount rate risk, salary escalation risk
and demographic risk.

Discount Risk

The company is exposed to the risk of fall in discount rate. A fall in discount rdte will eventually increase the ultimate cost of providing the above benefit thereby
increasing the value of liability.

Salary Escalatlon Rlsk

The present value of defined benefit plan liability is calculated by reference to the future salaries of plan participant. An increase in the salary of plan participants will
increase the plan liabilities.

Demographic Risk

ln the valuation of liability certain demogftlphic (mortality and attrition rates) assumptions are made. The company is exposed to this risk to the exent of actual
experience eventually being worse compared to the assumption thereby causing an increase in the plan liability.

.l

amounts in the profit & loss statement:

to Provident Fund and Family Pension Fund
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Notes
Formlng paft ofthe Financial Statements

(All amounts in < Lakhs, unless otherwise stated)

Details of Deflned Benefits plans- as requlred by lnd A5- 19 Employee Benefits
Gratultv lUn-Fundedl
The Company has an oblitation towards gratuity, an un-funded defined benefits retirement plan covering elitible employees. The plan provides for lump sum payment
to vested employees at retirement, death while in employment or on termination of the employment, of an amount calculated in accordance with the provisions of the
payment of Gratuity Act, 1972.

,articulars
GratuiW Funded

l'able Showlng Changes 3n Present Value of Oblltatlons 2018-19 2017-15
)resent value of Defined Benefit Oblitation as at the beginning of the year

:urrent service cost
,ast serrvice cost
nterest Cost

\ctuarial losses/ (Gains]

,enefits paid
)resent value of Defined Benefits ObliBation as at the end of the year

S,L7

2.23

0.40

4.30

72.11

3.28

1.34

0.25

0.31

5.77
lifurcatlon of total Actuarlal lgaln) / loss on liabllltles 201&19 2017-18
Actuarial gain / losses from changes in Demographics assumptions (mortality)
Actuarial (gain)/ losses from changes in financial assumptions
Experience Adjustment (gain)/ loss for Plan liabilities

NA

0.57

3.73

NA

(0.051

o.37
fotal amount recognized in other comprehensive lncome 4.30 0.31
Net assets/ (!iabllityl reco$lsed ln the Balance Sheet 201&19 20L7-L8
rresent value of the obligation at the end of the period
:air value of plan assets at end of period
\let liability/(asset) recognized in Balance Sheet and related analysis
:unded Status - Surplus/ (Deficit)

L2.rt

12.L7

(12.111

5.17

s.L7
(s.17)

ixpense recognlzed ln the statement of Profit and Loss 2018-19 2017-18
lurrent service cost
)ast serrvice cost

nterest cost
Ipected return on Plan Assets

Total expenses recognised in the Profit & Loss Statement

2.23

0.40

i.uo

L.34

0.25

r.sg
Jther comprehcnsive (income, / expenses (Remeasurement) 20lE-19 20L7-18
Cumulative unrecognized actuarial (gain)/loss opening.
Actuarial (gain)/loss - obligation
Actuarial (gain)/loss - plan assets

fotal Actuarial (gain)/loss

Cumulative total actuarial (gain)/loss. C/F

s/F 0.31

4.30

4.30

4.50

0.31

0.31

summary of membershlp data at the date of yaluatlon and statistlcs based thereon 2018-19 2017-L8
Number of employees
total monthly salary

Average Past Service(Years)

Average Future Service (yr)

Average Age(YearsI

Weighted averate duration (based on discounted cash flows) in years

Average monthly salary

30.00

6.O2

4.10

24.80

33.20

18.00

0.20

20.00

3.52

3.40

25.00

33.00

18.00

0.18

lhe assumption of the future salary increases, considered in actuarial valuation, takes into account the inflation, seniority, Dromotion & other relevant facto15
fhe assumptlons employed for the calculations are tabulated 1018-19 2017-18
)iscount rate

;alary Growth Rate

Vortality
A/ithdrawal rate (Per Annum)
ilithdrawal rate (PerAnnum)

riVithdrawal rate (Per Annum)

7.75 % per annum

5.00 % per annum

IALM 2006-08 Ultimate
5.00% p.a.(15 to 30 Years)

3.00% p.a. (30 to 44 Yearsl

2.A0/op.a. (44 to 58 Years)

7.75 % per annum

5.00 % per annum

IALM 2006-08 Ultimate

5.00% p.a.(16 to 30 Years)

3.0096 p.a. (30 to 44 Years)

2.m96 p.a. (44 to 5E Years)
lenefits lralued 2018-19 2017-18
\,lormal Retirement Age

ialary
r'esting Period

lenefits on Normal Retirement

lenefit on early exit due to death and disability
-imit

58 Years

Last drawn qualifying salary
5 Years of service

tS/26' Salary' Past Service (yr)
As above except that no vesting

conditions apply

2000000

58 Years

Last drawn qualifying salary
5 Years of service

15/26 'Salary' Past Service (yr)
As above except that no vesting

conditions apply

2000000

i r..

''':,t"..: \,
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Notes
furming part of the tinanclal Statement3

(All amounts in 1 Lakhs, unless otherwise stated)
as on 31.03.2019 are as followsi

ions as on 31.03.2018 are as followsr

Lo[v"
Decrcase

Lof,/"
t €crease

1.mx
Dectease

Estimate of benefit absolute terms i.e.

2articulars ll ln lacsl

1st Arpil, 2019 to 31st March, 2020 o.72
Lst Arpil, 2020 to 31st March, 2021 0.76,

Lst Arpil, 2021 to 31st March, 2022 0.81
lst Arpil, 2022 to 31st March, 2023 0.84
tst Arpil, 2023 to 31st March, 2024 0.8s

1st Arpil, 2024 onwards 12.38

for
Discount rate Future Salarv Wfthdrawal Rate

hnsitivity Analysb L.W"
lnaraesa

t.ut 4

lncrease

t.ufr
lncrease

L.W$
flcaratca

mpact on defined benefit obligation (11.0: 13.35 13.37 (11.00 L2.32 (11.86

:nsitivity Analysis for sisni

lssumptions Discount rate Future Salarv Whhdrawal Rata

hnsitivity Analysls t.W" L.W" L.Wc 1.qx 1.q)r6

mpact on defined benefit obligation (4.53)l s.82 I s.83 I (4.01)l s.28 (s.04

/

'.'. a
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Forming part of the Financial Statements

Note 38 : Related Party Disclosure

Pursuant to lnd AS-24 "Related Party Disclosures", following parties are to be treated as related parties:

(a) Holding company
Raunaq EPC lnternational Limited

(b) Entities over which key managerial personnel is able to exercise significant influence:
Bharat Gears Limited (BGL)

Vibrant Finance & lnvestments Pvt. Ltd. (VFIPL)

Ultra Consultants Pvt. Ltd. (UCPL)

Future Consultants Pvt. Ltd. (FCPL)

Cliplok Simpak (lndia) Pvt, Ltd. (CSIPL)

Gulab Merchandise Pvt. Ltd. (GMPL)

City Fame Engineering Private Limited (CFEPL)

(c) Key managerial personnel

Mr. Surinder P. Kanwar (SPK)- Chairman & Director
Mr. Sachit Kanwar (SK)- Managing Director
Mr. Prabhat Chand Kothari (PCK) - Director
Mr. Jagdeep Singh (JS) - Director
Mr. Rajiv Chandra Rastogi (RCR) - Director

(Allamounts in { Lakhs, unless othenarise stated)
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(All amounts in { Lakhs, unless otherwise stated)

Forming part of the FinancialStatements

Details of transactions with the related

Holding Company
Entaties over which key managerial

personnel is able to exercise Key managerial personnel

L

'. r: ,

r
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'A'ENotes
Forming part of the Financial Statements

(All amounts in { Lakhs, unless othenruise

31st March,2019

Guarantee Offerred to Oriental Bank

for Credit Limit availed

Corporate Guarantee of offered for credit limits
availed by company to Oriental Bank of Commerce

39 : Capitalization of Expenditure

the yearthe Company has capitalized the following expenses of revenue nature to ihe cost of llxed assets. Consequently, expenses disclosed under the
notes are net of amount capitalized by the company.

For the Year Ended

31st March,2019

For the Year Ended

31st March,2018

Salary, wages & contribution to funds
Power & fuel

Consumables

Job-work & processing charges

Cost of material

1.49

i,,
8.05

L.49

L.28

5.62

8.04
'.'..'. , r'z.\.
',,;l Jr. .. (.'r'
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Xlerate Driveline lndia Limited

Notes
Forming part of the Financial Statements

(All amounts in { Lakhs, unless otherwise stated)
Note tlO : Financial anstruments- accounting classifications and fair value measurements

Financial instruments

Fair Value Hierarchv

The company uses following method of hierarchy for determining and disclosing the fair value of financial
instruments by valuation techniques:

Leve! 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: lnputs other than quoted prices included within Level 1 that are observable for the assets or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: lnputs for the assets or liabilities that are not based on observable market data (unobservable
inputs).

Particulars Notes
31st March,2019 31st March,2018

FVPt FVOCT Amortized Cost FVPt FVOCr Amortized Cost

Financial Assets

Loans

Trade Receivables

Cash and Bank Balances

Loans and Advances

Other Financial Assets

5

8

10,11

11

13

1,139.85

33.54

1.48

ati.qt
32.29

9.63

Iota! Financial Assets I,L74.87 912.39
Financial tiabilities
Borrowings

Trade Payables

Other Financial Assets

18,20

19

20

743.33

822.O7

37.46

680.39

550.61

55.55

Iota! Financial liabilities 1,502.86 1,387.56
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Note 41 : lease Rental

ln accordance with the IND AS 17, notified by the companies (Accounting standards) Rules, 2017, the following disclosures in respect of operating
lease are made :

The Company has acquired propenies under cancellable operating lease agreements for a period of 20 years. Details of total minimum lease
payments for the current year (included under Rent) & the future minimum lease payments in respect of properties taken under cancellable operating
lease agreements are as follows:

Pa.tlculars For the Year Ended

31st March,2019
For the Year Ended

31st March,201E
Minimum lease payments recotnised in the statement of profil
and loss for the year

Future minlmum lease pavments:
- Not later than one year

- Later than one year but not later than 5 years
- More than 5 years

51.13

53.48

235.29

820.00

46.40

53.48

235.29

820.00

Note 45 :Durint the current period , Company does not have any Contingent Liabiltiy,

Note 42 r Earnlngs in foreign exchange

Partlculars For the Year Ended

31st March, 2019

For the Yea, Ended

31st March,2018

- Export of goods calculated on FOB basis
- Foreign exdlange fluctuation tain

53.95

1.54

115.65

1.84

Note a3 : Value of calculated on CIF basis

Partlcularc For the Year Ended

31st March, 2019

For the Year Ended

31st March, 2018

- Raw material 277.64 745.L2

Note 44 : lmported and lndltenous Raw Materia!, components and spare parts consumed

Particulars For the Year Ended

31st March,2019
For the Year Ended

31st March, 2018
Amount % Amount %

Raw Materlal
- lmported

- lndigenous

0ther Consumables
- lndigenous

219.72

2952.r3

t48.75

6.93

93.07

100

95.62

2088.78

145.56

4.38

9s.62

100.00
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gl Amendment to lnd AS 23 - Borrowing Cost
The amendment clarifies that borrowing cost applicable to borrowing made
excluded while determinint general capitalization rate only till substantially all

use or sale are completed.

E'i,YE'fNE

Note 46: Recent Accountlng Pronouncements
ln March 2019, the Ministry of Corporate Affairs issued Companies (lndian Accounting Standards) Amendments Rules, 2019, notirying the following
lnd AS/amendments which is effective from annual period beginning on or after 1st April 2019:

a, lnd AS 116 - teases

ThisnewlndASreplacestheexistingstandardlndASlT'Leases'.ThecorerequirementunderlndASllsfor lesseeistorecognizetheassetforthe
right of use received and liability for the obligations under each lease contract for lease term (as defined under lnd AS 116) except for short period
leases or low value leases.

bl Amendment to lnd AS 103 - Buslness Combinations
Amendment provides additional guidance for accounting in case of a party to the joint operation achieved control over joint operation. Such
transaction is required to be accounted like the business combination achieved in stages.

cl Amendment to lnd AS 1G) - Flnanclal lnstruments
Notes Forming Part of Standalone Financial Statements Amendment provides additional guidance in relation to prepayment features with reasonable
compensation that changes the contractual cash flow. Amendment also provides the transitional provision in lnd AS 1Og as a consequence of issuance
of guidance on prepayment features with negative compensation.

d) Amendment to Ind AS 11l - Joint Arrangements
As per the amendment, a party participating in joint operation but does not have joint control shall not re-measure ifs previously held interest in a
ioint operation (which constitutes a business) while attaining ioint control over ioint operation on acquisition of additional interest or otherwise.

el Amendment to lnd AS 12 - lncome Taxes

As part of amendment, Appendlx C 'Uncertainty over lncome Tax Treatments' has been inserted in the standard which clarifies the recognition and
measurement requirements of lnd AS 12 in case of uncertainty over income tax treatment and reflect the effect of such uncertainty in accounting
treatment.

0 Amendment to lnd AS 19 - Employe€ Eenelits
The standard is amended to provide the guidance for measurement of defined benefit obligation in case of plan amendment, curtailment or
settlement.

specifically for the purpose of obtaining a qualifying asset shall be

the activities necessary to prepare that specific asset for its intended

h) Amendment to lnd AS 28 - lnuestments in A$ociates and Joint Ventures
The amendment clarifies that an entity first applies lnd AS 1(D 'Financial lnstruments'to other financial lnstruments (long-term interests in associates
and ,oint ventures) before taking into account its share of profit or loss of an associate or joint venture under lnd AS 28. Consequently, in applying lnd
AS 109, an entity does not take account of any adjustments to the carrying amount of long-term interests under lnd AS 28. The Company does not
have any interest in associate or ioint venture therefore the amendment will not have any effect on the Company's financial statements. These lnd
AS/Amendments are applicable to the Company from lst April, 2019. The Company is evaluating the effects of the new lnd As/amendments on its
financial statements.

The core requirement under lnd AS 115 for lessee is to recotnize the asset for the right of use received and liability for the obligations under each
lease contract for lease term (as defined under lnd AS 116) except for short period leases or low value leases,

Note 47 : Previous year figure have been regrouped and reclassified wherever necessary.
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