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lndependent Auditors' Report

To the Members of
Xlerate Driveline lndi. Limitsd

R.port on the audit of the Financiat Statement3

We have audited the fnancial slatements of Xerale Dnvelne tndia Umited (,the Cornpany.), which cornpnse
lhe Balance Sheet as at tv,tarch 31,2020, the Statement of prolil and Loss {inctuding Olher Comprehensive
lncome), Stalemeni of changes in equity and the statement of Cash Ftows for the year then end€{. and notes
to the financial slalements, inctuding a summary of signiticanl accounling potioes and olher exptanatory
information (herelnafter refered to as ,lhe frnancial statem enls,).

ln our opinion and to lhe best of our info,marion and according tolhe o(ptanations given lo us, the aforcsaid
linancial slatements give lhe inlormadon required by the Companies Act, 2013 ("the Act,) in the manner so
required and give a true and fairview in conformaty with the tndian Accounting Standards prescnbed under
seclion 133 of the Act read wilh the Companies (tndian Accounting Slandads) Rutes. 2015. as amended
("lnd AS') other accounting pdnciptes generally accepted in lndia, of the stale of affairs of lhe Company as
al l\,,larch 31,2020, and ils toss, changes in equily and jrs cash flows for the yearended on that dete.

Basis forOpinion

We coflducled our audil in sccordance with lhe Standards on Auditing (SAs) specified under section 143(10)
ofthe Act. Our responsibitilies under those Slandards are furlher described in lhe Aud,to,,s Respors,b,/,1ies
fot lhe Auclit ol the Financ,'al Saatemerls section of our report_ We are independenl ot lhe Company 

^accordance wilh the Code of Ethics issued by the tnslitute ofChariered Accounianls of lndia (tCAt) iogether
wilh the elhical requiremenls thal are relevant to our audil of the financial statements underthe provisions of
lhe Acl, and the Rures thereunder, and we have furfiled ourorher erhicar respon$biritjes in accordance wilh
lhese requirements and lhe tcAl,s Code of Ethics. We betieve that the audit evidence we have obtarned is
sulricient and appropriale lo prcvide a basis for our opinion on the financiatstatements.

Key Audit MatteE

Key audil matlers are those lnatiers that, in our professionatjldgment, were of most significarce in our aud(
of lhe linancial statements of lhe cunent period. These matters \ /ere addressed in ihe contexl ofour audrt of
lhe linancial statements as a whole, and in forming our opinion lhereon, and we do nol provide a sepa.are
opinion on these matters.

We have dstermined that there arc no key audit mslters to cornmunicate in our report.
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lnfom.lion Olher th.n th. Flnaoct.t Statomonb and Audito6'Roport lho.eon
The Company s Eoard of Direclors is responslble for the peparatron of the oiher informatron The olher
infomation compdses lhe info.mation induded inthe Management Discussion andAnalysis, Board's Report

including Annexures lo Board's Report, Business Responsibilily Reporl, Corporate covernance and

Sharehoide/s lnformalion, but does not include the financial slatements and our audito6, report thercon.
Our opinion on the fnancial slaldnents does not cover ihe olher ir ormation and we do not express any form

of as$rrance condusion th€raon

ln cooneclion with our audit oa lh€ financial slatements, our responsibitity is to read lhe other anformalion and.

in &ing so. consider ullelh€r lh€ oher anfomation is rEteriatty inconsistent w h rh€ fnanciat srahents or

our kmwledge obtained dudng lhe course of our audl or otheMise appears to be materially misslated.

lf. bas€d on the wo* u/e have p€rfom€d, $€ conctude lhat there is a maleriat misrtalement of this olher
infomalion, we are required lo reporl lhatfact. We have nothing to report in this regard.

R*poBibilities o, Man.g€mentsnd Tho3€ ChaEed with Gov€rnance for the Financiatstatemenrs

The Company's Board of Dh€ctorE is responsibte for rhe malrers staled in section 134(3) of rhe Acr wilh

respecl to the preparation of th€ss financial staierflents that give a tru6 and fair view of th€ financiat posiUon,

linan ial p€dormance, chang$ in oqLity snd cash iows of th€ Cornpany in accordance with lhe tnd AS and

other accounling primides gen€rally accepted in tndia. Ths responsibitity atso indudes maintenance of

adequate accounlang recods in acco(hnce wilh lhe provtsions of lhe Act lor sareguarding the asseis of the

Company and for preveoling end detectjng fmuds and other ineguta tiesi setecUon and applicalron ot

appropriate aGounling policies; meking judgments and eslimates that aro eEsonsble and prudenti and

design, implernentation and maintenancs of adequate intemal financial contrcls, that M/ere operating

effectively tor ensuring the accuracy and crmpleleness of lhe accounling €cords. relevanl to the preparation

and presenhlion of the financiel stelements that give a true and faar view and are tre€ fro.n malerial

missblemenl. wheher due to traud dr eror

ln preparing the fnanciel statements, the Board of Directoas is responsble for assesstng lhe Companys

abilily to conlinue as a going concem, disdosing, as applicade, materc €lated to going concern and using

ltu gdng concem basis of ac.ounting unless tle Soard ol Dnedors €ither int€nds to tiquidare the Co.npany

or lo cease operatioils, or has no realislic eltemalive bu to do so.

Those Boaad of Diredors are also msponsible for overceeing the Company's linancial reponing prccess.

Audito.lr Re6ponsibiliti* for the Auditofthe Financiat St toment3

Ou. objeclives are to obtain roasonabls assurance about whether the linanciat statements as a whote are

free frorn matedal misgatemenl, whelher due lo fraud or enor, and to issue an sudilo/s reIDrt that indudes

oua odnion, Reasonablc assurance is a high level of assurance, but is not a guaraniee that an audit

co.ducted in accordance wilh SAs will always detecl a mate.id misstaicment when it exisls. Misstatements

can arise frqn t^aud or eror and are conside€d maleriai , rndudualy or rn lhe aggregaie, ihey cor]td

reasonably be expecled to inlluence lhe economic decistons of users taken on lhe basjs of ihese financral
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As ped of an audit in accordance with SAs, we exercise professional judgment end mainlain professional

skeplicism lhroughoutlhe audit. We also:

. ldentify and assess the dsks of matedal misslatement of lhe financial starements, wherher due ro lraud

or error, design and p€dorm audit procedures responsive to thos€ risks, and obtain audii evidence thatis

suflicienl and approp.iate to provide a basis lor our opinion. The dsk ot not detecting a matedal

misslatement resulting f.om fraud is higher than for one r€sulting from enor, as fraud may iNolve

collusiofi, forgery, intenlional omissions, misrepresentations, orthe override of intemal conlrol.

. Obbin an underslanding of inlemal control relevanl to the audit in order lo design audil prccedures lhat

are appropriale in lhe circumstanc€s. Under seclion 143(3)(i) ol the Acl, we are also responsible for

expressing our opinion on wheiher lhe co.npany has adequate inlernal financial conlrols syslem in place

and lhe operaling effecliveness of sudr controls.

. Evaluate the approp.iateness of accounling policies used and the reasonableness of accounling

estimates and related disclosures made by managemenl,

. Conclude ofl the appropfiatoness of managements use of lhe going concern bags of accounling and,

based on the audit evidence obtained, whether a material uncerlainty exists related to evenls orcondilions

that may cast ggnificanl doubt on the Company's ability to continue as a going concern, lfwe conclude

lhat a matedd uncertiainty exists. we are requi€d to draw attenlion in our euditoas report lo the relaied

disdosures in the financial statemenls or, if such disclosures are inadequale, lo modify our opinron Our

condusions ar6 based on the audit evidence obtained up to lhe date of our auditoa's repo , However,

future evenls or condi$ons may caus€ lhe Companylo cease to continue as a going concem.

. Evaluale the ovemll prcssntation, structure and content of the linancaal statemenls, includang the

disdosures, end whelher lhe linancial stalements represent ihe underlying lransaclions and evenis rn a

manner that achieves fair presentation.

Materialily is the magnilude of misstatements in the financial slatements lhal, individually or in aggregate.

makes it probable lhal the econdnic deosions of a reasonably knowledgeable us€r ol lhe unanoal

slalemenls may be inlluenc€d. We consider quantilative materialily and qualilalave factors in

(i) planning the scope of olr.audilwork and in evaluatinglhe resulls of our worki and

(ii) lo evaluate the effect oI any idenlifed misstatemenls in ihe ,inancial slalements.

We communicale with lhose charged with govemance regarding, among olher matters, lhe danned scope

and timing of the audit and signilicant auditindangs, arduding any signmcant deficiencies in intemalcontrol

thal we idenlify during our audit.
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We also provide lhose charced wilh govemancewilh a slatement lhal lve have complied with relevant ethicat

requirements regarding indep€ndence, and lo communic€te with ihem atl relalronshrps and other ma ers

lhal may reasonably be lhought lo bear on our independence, and where appticabte, retated safeguards.

From the matle$ commurScaled wilh those charged with governance, wE determinelhose matters lhat were

of mosl significance in the audil of the financial stalemenls of the current period and are lherefore the key

audil matlers. We describe these matters in our auditor's €porl unless law or regulation predudes publc

disdosue about the matterorwhen, an exlremely rare orcumslances, we determine thal a maltershould nol

b€ communicated in our reporl because the acfuease consequences of doing so would reasonably be

e)(p€cled to oulweigh lhe public interest benefits of such communication.

Report on Other L€galand Rogulatory Requiremont3

1. As required by seclion 1a3(3) oflheAd, based on our audit w€ r€port thal:

(a) We have soughl and obtained allthe informalion and o(planalions [tich to lhe besl ol oLrr knowledge

and belielwerc necessary for the pupose ot our audil.

(b) ln ouropinion, proper books of accounl as required by law have been kept by the Company so faras

il appears from ourexamination of those books.

(c) The Balance Sheet, the Slalemenl of Profit and Loss (including Other Comprehensive lncome),

Stalemenl of Changes in Equity and the Slatement of Cash Flow deall wlh by lhis Reporl are in

agreementwith the books of acount.

(d) ln our opinion, the afor$aid financial statements corndy rrith ihe lnd AS specilied under seclion 133

of the Act, read wilh Rule 7 of lhe Companies (Accounts) Rules, 2014.

(e)

(0

(s)

On lhe bssis of Millen represenlations received from the directors as on March 31, 2020 and laken

on record by the Board .d Diredors, none of the diredors is disqualilied as on March 31. 2020 frcm

being appointed as a director in tems ol section 164 (2) of lhe Acl.

With resp€cl tothe adequacy oflhe internal tinancial conlrols over linancialreporting oI lhe Company

and the ope€ting effec-taveness ol such conlrols, reler to our s€paraie reporl in Annexure a

Wlh respect to lhe other malters to be incl,ded in lhe Auditois Repon in accordance with the

rcquiremenls of sectiofl 197(16) of the Act, as ameflded:

ln our opinion and to lhe besl of our informaton and according to the explanations given to us. lhe

remuneratjoo paid by the Company to its direclors during lhe year is in accordance with lhe provrsrons

of seclion I 97 of lhe Act.

(h) wilh respect to the olher matters lo be induded in the Audator's Reporl in actordance wilh Rule 1 1 of
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lhe Coinped€s (Audit and Aldtors) Rdes, 20t.l (es am€rxt€d). in our odnion arld to lh€ best o( our

infomdion ard accoading to the explanatioB given to us:

i. The Company dd not hav6 any pending liligslion;

ii. The Company dd not have any longtstom contracts induding any derivalive conlracls for whlch there

were g|y mebrial foreaeeable loeses;

iii. There har been no delay in transfening anount3, Equired to b€ l6nd6r€d, to ltE lnve3lor

Education and Prct€c1ion Fund by the Cornp6ny.

2. A! requirod by the Conp8nies (Audito/s Repon) Order, 2016 ('the Order") issued by the Cenlrel

Gov€.rmern d lndh in lcms of srb-s€dion (11) o{ seclio.r 143 oa thc Act, wc aive an thG An lexu(6 B a

daleme{t on the mdle€ 3pecfi6d in paEgdphs 3 and 4 ol lho Order, lo lhe ei6nt apdicable.

For Gupt. a Du.
Chedered Accountanls
Fim's Regidralion No. 0038,19N

MUKESH DUA H-.",.,,,.
uk f,h Our

Pannea

U&l,BE&"#dIi n A A A Bz- 
qt s'

Placer New Delhi
Dale: June 30. 2020
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Annexure'A to the lndependont Audltors' Report
(Refened lo in Paragraph 1(0 under the heading 'Refort on other legal and regulatory requircments' of ou
report of even date)

Report on lhe lnlernal Financial Conlrols under clause () of sub sectlon 3 of section 143 ot lhe Companies

Ac|.2013 ('the Acl')

We have audited lhe inlemal linancial controls over linancial reporting of Xlerale Driveline lndia Limlted ("lhe

Company") as of March 31, 2020 in conjunclion wilh our audit ol lhe linancralslalements of lhe Company lor

lhe year ended on that date.

Managemer|t's Responslblllty for lnternal Flnanclal Controls

The Company's management is responsible for establishing and mainlaining interml financial controls bas€d

on lhe internal control overfnancial repo ng criteria established by lhe Company considering the essenlial

componenls of inlemal confol slaled in the Guidance Note on Audil of lnternal Financial Conlrols Ov€r

Financial ReMjng issued by the lnstilule of Charlered Accountanls of lndia CICAI'). These responsrbil[ies

includethe design, implementalion and maintenance ofadequale intemal linancial controls lhal were operaling

effectively lor en$ring ihe orderly and efficienl conduct ot ils business, including adherence to company's

policies, the safeguarding of ils assels, lhe prevenlion and detection offrauds and errors, the ac.uracy and

compleleness of lhe accouflting records, and the limely preparalion oI reliable financial informailon. as required

under lhe Companies Act, 2013.

Audltors' Responslblllty

Our responsibility isto express an opinion onlhe Company's inlemal financial controls over linancial reporling

based on oul audit- We conducted our audit in accordaflce wilh lhe Guidance Note on Audit of lnternal

Financial Controls Over Financial Reporllng (the 'Guidance Note') and lhe Standa.ds on Audiling, issued by

lCAl and prescribed under seclion '143(10) of lhe Companies Acl, 2013, lo lhe exlenl applicable lo an audrl or

inlemalfnanoalcontrols, bolh applicable lo an audit ol lnlemal Financial Conlrols and. bolh issued by lhe

lnslitute of Chadered Accountants of lndia. Those Standads and the Guidance Nole require lhal we comply

wilh elhical requirements and plan and perform lhe audit to obtain reasonable assurance about whelher

adequate internal Iinanqal conlrols over financjal reponing was eslablished and mainiained and if such

controls operated effeclively in all material respecls.

Our audil involves pedoming procedures to obtain audil evidence about the adequacy ol lhe rnlernal lina.c al

conlrols syslem over tinancial reporting andlheir operating effecweness. Our audit of internal linancial conlrols

over linanoal reporting included oblaining an understanding ol inlernal financial conlrols over financial

reporting, ass€ssing lhe risk that a malerial w€akness exisls, and tesling and evaluaiing the design and

operating etrec{iveness of inlernal conlrol based on the assessed risk. The procedurcs selecled depend on

the auditor's judgement, including the assessment of the isks ol malerial mrsslalemenl o, lhe llnanc,al

slatemenls. whelher due to fraud or enor.
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We belielre thEl lhe ardil a/idence u/e hav6 obtained is sufficient and apprcpriale to provide a basis for our

audil opinion on lh€ Cornpany's internslfinancid contDls system over financial repo.ling.
lre.nlng of lntem.l Fln.nclal Control! Ov€r Fin.ncl.l Reporting

A cornpany's interml linancial contrd ov6r tinancial roporting is a p{oc*s designed lo provide reasonabte

asslrance regarding the Gliabilily of linancial reporting and the paeparalton ol tnancial stalements tor erier.at
puQoses in accord6nce with gen€aally accepted accou. ing principtes. A company.s iniernal linancrat conl,ot

over financial reporling indudes thos€ poljcies and procedures thal (1) perrain lo the mainlenance of records

lhal, in rcasonable detail, acqrrately and fajrly reflect thg transaclions and dispositions of the assets of lhe

conpany; (2) proride raa6onaue assurance that tsansactions are recoded es necessary to permil preparatio.t

of fnancjal slatements in accodancs with generally accepted accounting principtes, and thal receapis and

expendilures of the company are being made only in accordance wilh aulhorisations ol management and

direclors of th€ co.npenyi and (3) p{ovide reasonable assurance regarding prevenlion or timely deteclion o,

unauthoaised acquisitio.r. use, or dspolition c{ th€ company's assels that could have a mstedal eflect on lhe

finartial staternenb.

lnh..€nt Llmlt tbna ol lnt€mal Fln.ncl.l Confol. Over Flnancial Rsponing

B€caGe oI the inheGnl llmitations of internal financid @nlrols over fnancial rcporting, induding the possibility

of colludon or impaoper managem6nt ovonide d conlrols. malerial misslalements due to e(or or fraud may

ocqrr and not be (htocted. Also, pro,ocfions of any evalualion of lhe intemal fnancid controls over financial

reporting lo friure pedods are subject to lhe risk that the intemal linancial clnt.ol over financid .eporting may

b€com6 inadequat€ b€c€use of cienges in conditions, or that lhe degree of coanplaance with the policies or

procadures may detedoaate.

Oplhlon

ln our opinaon,lhe Company has, in allmaleial respecls, an adequate iniernal linanoal controls syslem over

fnancial reporling afld such internal financial confols over rinancial reporUng were operating effeclively as al

March 31, 2m0 bas6d on th€ intsrnal contrd orer tinancial reporling crileria established by lhe Company

considedrE tl|e essenlial cornponenls of intemal cmfd slated in the Gddance Note on Audit ot lnlerml

Fimncial Conlrols Ov6r Finencial Repo.tino issued by the ln$ilute of Chartered Accountants of lndia.

Fo.Gupt & Dua
Charlered Acaountants
Flm's Re9islr6too No m3849N

D*,,,9i'IEl
MUKESH DUAr*,.--
uk..h Oua

Membership No.085323

uDrN, e-!o8 53L3ft AAA Bz q( (].
Place:New Delhi
Date: June 30, 2020
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2)

ln r€spect of ils fixed assetsl

(a) The Company has mainlarned proper reco.ds showing full pa.ticulars including quantriarrve

cletails and gtualion ol fxed assets.

(b) As informed, fixed assets have been physically verirled by lhe management in a phased

periodical manner which in ouropinion is reasonable having regerd lo the size of lhe Company

and nature of its assels. No materialdiscrepancies were noliced on such verification

(c) According lo lhe records ol the Co.npany, we repod lhal lhe liue deeds of all the immovable

properties are held in lhe narne d the Company.

ln respect of its inventories:

(a) The managemenl has physically verified lhe invenlones. ln our opinion. the lequency ol

vedlicalion is reasonable.

(b) The discrepancies notic€d on veificalion belween the physrcal stocks and lhe book €cords

were nol melerial and such discrepancies have been prop€rly dealt wilh in lhe books of

As informed, the Company hes nol granled any loans, secured or unsecured lo companies, Iims,

Limiled Uatility Partnerships or other parties covered in lhe register mainlained under section 189

ol tha Act for lhe linancial year 2019-2020, and acmrdingly clauses (a), (b) and (c) ol para (iii) of

lhe order are not applicable.

ln oua opinion and accoading lo lhe infomalion and explanaljons giveo to us, the Company has

nol granled any loans, irwestrnenls, or provided any guaranly or securily lo lhe parlies covercd

under seclion '185 of the Act.

ln our opinion and according to ihe informalion and explanalrons given to us. lhe Company has

nol accepled any deposit frcm lhe public dudng lhe year io lerms of lhe prov,s,ons ol secr,on 7:J

3)

4)
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to 76 of the Act or any olher relevant provisions of the Companies Ac1, 2013 and lhe rules made

lhereunder.

As intormed to us, lhe maintenance of cost records has nol been prescribed by the Cenlral

Govemmenl undersection 148(1) of the Act, in respect oflhe activities carried on by the Company

(a) According to the information aM exdanatons given lo us, the Company has generally been

regular in depositing with appropriale aulhorities undispuled slatulory dues including

Provident Fund, Employ€es' State lnsurance, lncome Tax, Goods and SeNic€ Tax, Custom

Duty, Cess and olher male al slalulory dues applicable to il.

According tolhe informalion and explanalions given lo us. no undispuled amounls payable

rcspect ol the aloresaid dues were oulslanding as at March 31.2020 for a p€hodol moreihan

six monlhs frorn lhe date they become payeble,

(b) According to the informalion and er$lanation given to us and lhe records of the Company

examined by us,lhere are no dues ofincomela(, goods and seNice tax, cusloms duty, cess

and any other stalulory dueswhich have nol been deposiled on account of any dispule.

Based on lhe infomation and explanalions given to us, we are of the opinion thal lhe Co.npany has

not defaulted in repayrnent of loans and borrowings io the linancial inslilutions, banks or debenture

holders. The Companydid not have any outslanding loans and borrowings from govemmenl during

the year.

Based upon the audit procedures performed and the anlomalion and explanairons g,ven bv the

menagement, the cornpany has notraised moneys by way of initial public offer orfu(her publicoffer

including debl instruments, ln our opinion, the lerm loans have been applied loa lhe purpose lor

whici they were obtained.

To lhe best of our knowledge and beliel and acclrding to the information and explanatoos grven lo

us, no fraud on or by the Company has been noliced or reporled during lhe year.

ln our opinion, the manageriat rcmuneration has been paid or provided in acaordance with lhe

requisite approvals mandated by the provisions of section 1 97 read with Sdtedule V to lhe Act.

ln ouropinion, the Company is nol a Nidhicompany Thercfore lhe provisions ot clause 3(xri) ol lhe

Oder are not applicable to the Co.npany.

9)

t0)

11)

12)
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1 3) ln our ofinion, all transactions with the related parties are in clm diance with sections 1 77 and 1 88

of the Acl where applicable and the detaits have been disctosed in lhe financrat statements as

required by lhe applicable accounting standards.

Th6 company haB rlot made any pr€terenllal allotnont or p.ivate dace,nont of shar6a or fdty or
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Balance Sheet as at 31st March, 2020

(All amounts in ₹ Lakhs, unless otherwise stated)

 Note No.
 As at

31st March, 2020 

 As at 

31st March, 2019 

(I) ASSETS

(i) Non-Current assets

Property, plant and equipment 3 1,361.52                        949.08                      

Capital work in progress 3 6.62                               38.18                        

Intangible assets 4 2.41                               2.38                           

Deferred tax assets (Net) 5 205.27                           206.99                      

Other non current assets 6 17.87                             14.81                        

Total non-current assets 1,593.69                       1,211.44                   

(ii) Current Assets

Inventories 7 506.45                           426.97                      

Financial assets

a. Trade receivables 8 1,070.19                        1,139.85                   

b. Cash and cash equivalents 9 1.24                               0.79                           

c. Bank balances other than (b) above 10 34.76                             32.75                        

d. Loans and advances 11 23.86                             1.48                           

12 2.60                               1.19                           

Other current assets 13 51.53                             18.68                        

Total current assets 1,690.63                       1,621.71                   

Total Assets 3,284.32                       2,833.15                   

(II) EQUITY AND LIABILITIES

(i) Equity

Equity share capital 14 1,487.70                        1,487.70                   

Other equity 15 (610.75)                          (590.17)                     

Total equity 876.95                           897.53                      

Liabilities
(ii) Non-current liabilities

Financial Liabilities

a. Borrowings 16 811.04                           355.00                      

Provisions 17 22.21                             18.42                        

Total non-current liabilities 833.25                           373.42                      

(iii) Current Liabilities

Financial Liabilities

a. Borrowings 18 349.48                           388.33                      

b. Trade payables 19

Total outstanding Dues of Micro Enterprises and Small Enterprises 83.04                             113.99                      

840.22                           708.08                      

c. Other financial liabilities 20 32.40                             37.46                        

Other Current Liabilities 21 102.30                           153.65                      

Provisions 22 166.68                           160.69                      

Total current liabilities 1,574.12                       1,562.20                   

Total liabilities 2,407.37                       1,935.62                   

Total Equity and Liabilities 3,284.32                       2,833.15                   

Significant accounting policies and notes to  financial statement 1-45 0.00                               -                             

This is the Balance Sheet referred to in our report of even date

For Gupta & Dua For and on behalf of the Board of Directors

Chartered Accountants

Firm's Registration No. 003849N

                      

Mukesh Dua Chairman 

Partner

Membership No. 085323

Place: New Delhi

Chief Financial Officer Directors

June 30, 2020

Particulars

Current  Tax Assets
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Statement of Profit and Loss for the period ended 31st March, 2020

(All amounts in ₹ Lakhs, unless otherwise stated)

 Note No.
 Year ended 

31st March, 2020 

 Year ended 

31st March, 2019 

(I) Revenue from operations 23 4,314.48                       4,654.11                          

(II) Other Income 24 17.41                             24.35                                
(III) Total revenue/ income (I+II) 4,331.89                       4,678.46                          
(IV) EXPENSES

a. Cost of material consumed 25 3,287.98                       3,496.55                          

b. Changes in Inventories of finished goods & work-in-progress 26 (45.09)                            9.79                                  

c. Employee benefits expenses 27 349.67                           307.85                             

d. Finance cost 28 131.84                           70.49                                

e. Depreciation and amortization expenses 29 97.58                             74.22                                

f. Other expenses 30 528.92                           637.07                             

Total expenses 4,350.90                       4,595.97                          

Profit / (loss) before exceptional items and tax (19.01)                            82.49                                

Exceptional Items

(V) Profit/(loss) before Tax (III-IV) (19.01)                            82.49                               
(VI) Income tax expenses

a. Current tax -                                 -                                    

b. Deferred tax- charge/ (credit) 32 1.67                               16.36                                

Total tax expense 1.67                               16.36                               

(VII) Profit/(loss) for the year (V-VI) (20.68)                            66.13                               

(VIII) Other comprehensive Income

a. Items that may be reclassified to Profit or Loss

- Income tax effect -                                 -                                    

-                                 -                                    

b. Items that will not be reclassified to Profit or Loss

- Re-measurement gains/ (Losses) on defined benefit plan 0.14                               (4.30)                                 

- Income tax effect (0.04)                              1.12                                  

0.10                               (3.18)                                 

Other comprehensive Income for the Year (net of tax) (a+b) 0.10                               (3.18)                                 

(IX) Total comprehensive Income for the year (VII+VIII) (20.58)                            62.95                               

Basic earning per share 31 (0.14)                              0.44                                  

Diluted earnings per share 31 (0.14)                              0.44                                  

Significant accounting policies and notes to financial statement 1-45

This is the Statement of Profit and Loss referred to in our report of even date

For Gupta & Dua

Chartered Accountants

Firm's Registration No. 003849N

                      

Mukesh Dua Chairman 

Partner

Membership No. 085323

Place: New Delhi

Chief Financial Officer Company Secretary Directors

Particulars

June 30, 2020
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Statement of Changes in Equity

A. Equity share capital

Notes No. of Shares Amount
As at 1st April, 2019 14 1,48,77,038            1,487.70         
Change in equity share capital -                            -                   
As at 31st March, 2020 14 1,48,77,038            1,487.70         

B. Other Equity

Balance at 1st April, 2018 (653.12)                    (653.12)           

Profit/(Loss) for the year 66.13                       66.13               

Other comprehensive income for the year (3.18)                        (3.18)               

Total comprehensive income (590.17)                    (590.17)           

Transactions with owners in their capacity as owners:

Remeasurement of defined benefit plans (net of tax) -                            -                   

Balance at 31st March, 2019 (590.17)                    (590.17)           

Balance at 1st April, 2019 (590.17)                    (590.17)           

Profit/(loss) for the year (20.68)                      (20.68)             

Other comprehensive income for the year 0.10                          0.10                 

Total comprehensive income (610.75)                    (610.75)           

Transactions with owners in their capacity as owners:

Remeasurement of defined benefit plans (net of tax) -                            -                   

Balance at 31st March, 2020 (610.75)                    (610.75)           

This is the Statement of Change in Equity referred to in our report of even date

For Gupta & Dua

Chartered Accountants

Firm's Registration No. 003849N

                      

Mukesh Dua Chairman 

Partner

Membership No. 085323

Place: New Delhi

(All amounts in ₹ Lakhs, unless otherwise stated)

 Chief Financial Officer                   Company Secretary                             Directors

For and on behalf of the Board of Directors

June 30, 2020
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15

Managing Director
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Statement of Cash Flow for the  year ended 31st March, 2020

Year ended 

31st March, 2020

Year ended 

31st March, 2019

A. CASH FLOW FROM OPERATING ACTIVITIES:

Net Profit/(Loss) before tax (19.01)                    82.49                      

Adjustments for:

Depreciation and amortization expenses 97.58                     74.22                      

Interest and other charges 124.97                   66.49                      

Interest Income (2.24)                      (2.25)                       

Operating profit before working capital changes 201.30                   220.95                    

Changes in Working Capital

Adjustments for (increase)/decrease in operating assets:

Trade receivables 69.66                     (269.38)                   

Inventories (79.48)                    (47.71)                     

Capital advances (3.06)                      (2.11)                       

Long Term Loans & advances -                          -                          

Short Term Loans & advances (22.38)                    8.15                        

Other current financial assets -                          -                          

Other current assets (32.85)                    (12.67)                     

Adjustments for increase/(decrease) in operating liabilities:

Trade Payables 101.19                   171.46                    

Provisions 9.92                        48.81                      

Other current financial liabilities (5.06)                      (19.10)                     

Other current Liabilities (51.35)                    (21.33)                     

Cash generated from operations 187.89                   77.07                      

Direct Taxes paid (Net) (1.41)                      (1.01)                       

Net Cash from operating activities 186.48                   76.06                      

B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets including capital work in progress (22.45)                    (73.51)                     

Interest Received 2.24                        2.25                        

Investment in deposits (2.01)                      (2.02)                       

Net Cash from/ (used) in investment activities (22.22)                    (73.28)                     

C. CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from long / short term borrowings (Net) (38.84)                    62.94                      

Interest and other charges paid (124.97)                  (66.49)                     

Net Cash (used) / from financing activities (163.81)                  (3.55)                       

Net increase / (decrease) in cash and cash equivalents 0.45                        (0.77)                       

Opening balance of Cash and cash equivalents * 0.79                        1.56                        

Closing balance of Cash and cash equivalents * 1.24                       0.79                        

* Including Interest accrued

(All amounts in ₹ Lakhs, unless otherwise stated)

Particulars



     

(All amounts in ₹ Lakhs, unless otherwise stated)

Reconciliation of Cash and cash equivalents as per the cash flow statements

 As at 31st 

March, 2020 

 As at 31st 

March, 2019 

(a) Cash and cash equivalents as per above comprise of the following

Cash on hand 0.17                        0.17                        

Balance with scheduled banks:

in Current Accounts 1.07                        0.62                        

Cash and cash equivalents at the end of the year   

1.24                       0.79                        

(b)

This is the Statement of Cash flow referred to in our report of even date

For Gupta & Dua

Chartered Accountants

Firm's Registration No. 003849N

                      

Mukesh Dua Chairman 

Partner

Membership No. 085323

Place: New Delhi

June 30, 2020

 Chief Financial Officer                   Company Secretary                             Directors

Particulars

For and on behalf of the Board of Directors

The above Cash Flow statement is prepared as per "Indirect method" specified in Ind AS 7 "Statement of Cash Flows".
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Notes
Forming part of the Financial Statements

1

2

2.1

a. Compliance with Ind AS

The financial statements of the Company have been prepared in compliance with Indian Accounting Standards (Ind AS)

as prescribed under Section 133 of the Companies Act, 2013 (the Act) of the Companies (Indian Accounting Standards)

Rules, 2015 (as amended) and other relevant provisions of the Act.

b. Theses financial statements have been prepared on a historical cost basis except for :

• Certain Financial Assets and liabilities measured at fair value

• Defined benefit plan (Unfunded)

2.2

2.3

COMPANY OVERVIEW

Xlerate Driveline India Limited having registered office & works at Shed No. 1,2 & 3, Gurukul Industrial Estate, Faridabad, is a

manufacturing company that specializes in producing clutch plates and clutch cover assemblies, which play a key role in the

automotive sector. It is backed by the formidable lineage of Bharat Gears Limited, a giant in the gear technology industry in the

country and Raunaq EPC International Limited, a renowned name in engineering contracting services. 

These financial statements are approved and adopted by the board of directors of the company in their meeting held on 30th

June, 2020.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This Note provides a list of the significant accounting policies adopted in the preparation of these financial statements. These

policies have been consistently applied to all the years presented, unless otherwise stated.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

These financial statements are presented in Indian Rupees (INR) which is also the Company’s functional currency and all

amount are rounded to the nearest lakhs and two decimals thereof, except as stated otherwise.

USE OF ESTIMATES

The preparation of financial statements in accordance with Ind AS requires management to make judgement, estimates

and assumptions that affect the application of accounting policies and the reported account of assets, liabilities, income

and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to the accounting estimates are

recognized in the period in which the estimates are known or materialized. 

FUNCTIONAL AND PRESENTATION CURRENCY



2.4

The Company derives revenues primarily from sale of clutch plates and clutch cover assemblies.

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the

customer at an amount that reflects the consideration the Company expects to receive in exchange for those goods or

services. 

(a) Sale of goods and rendering of services:

Revenue from sale of goods and rendering of services including export benefits thereon are recognised at the point in

time when control of the goods or services are transferred to the customer, generally on delivery of goods or rendering

of services.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume discounts, price 

concessions and incentives, if any.

The company provides normal warranty provisions for manufacturing defects on all its product sold, in line with industry 

practice. The company does not provide any extended warranty or maintenance contracts to its customers.

2.5

OTHERS ITEMS OF REVENUE

Other items like scrap sale, claim, insurance claims, any receipts on account of pending export benefits, income tax, sales

tax, GST and excise duty assessments is recognised on realization/ receipt basis.

PROPERTY, PLANT AND EQUIPMENT

Interest income is recorded on time proportion basis using the effective interest rate (EIR).

Property, Plant and Equipment assets are carried at cost net of tax / duty credit availed less accumulated depreciation and

accumulated impairment losses, if any. Cost includes expenditure that is directly attributable to the acquisition of the

items.

REVENUE RECOGNITION

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when

it is probable that future economic benefits associated with the item will flow to the Company and the cost of the item can

be measured reliably. The carrying amount of any component accounted for as a separate asset is derecognized when

replaced. All other repairs and maintenance are charged to the Statement of Profit and Loss during the reporting period in

which they are incurred.

The items of property, plant and equipment which are not yet ready for use are disclosed as Capital work-in- progress and

are carried at historical cost.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater

than its recoverable amount.

Property, Plant and Equipment are eliminated from the financial statements, either on disposal or when retired from active

use.

Revenue from contracts with customers :

Gain and losses on disposal or retirement of assets are determined by comparing proceeds with carrying amount. These are 

recognised in the Statement of Profit and Loss.



2.6

2.7

2.8

The residual values are not more than 5% of the original cost of the asset.

The residual values, useful lives and method of depreciation of property, plant and equipment are reviewed at each

financial year end and any changes there-in are considered as change in estimate and accounted prospectively.

INTANGIBLE ASSESTS ( OTHER THAN GOODWILL)

INVENTORIES

The company amortises intangible assets (Computer Software) with a finite useful life using the straight line method over a

period of 6 years.

Intangible assets (Computer Software) are stated at cost less accumulated amortization and impaired loss, if any. Computer

Software for internal use which is primarily acquired is capitalized. Subsequently costs associated with maintaining such

software are recognised as expense as incurred. Cost of software includes licenses fees, cost of implementation, system

integration services etc. where applicable.

Depreciation is calculated using the straight line method to allocate their cost, net of their residual values on the basis of

useful life prescribed in Schedule II to the Act.

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any

indication exists, or when annual impairment testing of an asset is required, the Company estimates the assets recoverable

amount. An asset recoverable amount is the higher of an assets or Cash-generating unit (CGU) fair value less cost of

disposal and its fair value in use. Recoverable amount is determined for an individual asset, unless the assets does not

generate cash inflows that are largely independent of those from other assets or group of assets. When the carrying

amount of an assets or CGU exceeds its recoverable amount, the assets is considered impaired and is written down to its

recoverable amount.

IMPAIRMENT OF ASSETS

Gain and losses on disposal or retirement of assets are determined by comparing proceeds with carrying amount. These are 

recognised in the Statement of Profit and Loss.

Raw material, stores, work-in-progress and traded goods are stated at the lower of cost and net realisable value. However,

these items are considered to be realisable at cost if the finished products in which they will be used, are expected to be

sold at or above cost. Cost of inventories comprises all cost of purchase and other cost incurred in bringing them to their

present location and condition. Material cost arrives on weighted average basis.

While assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount

rate that reflects current market assessment of the time value of money and the risks specific to the asset. In determining

the fair value less costs of disposal, recent market transactions are taken in account. If no such transactions can be

identified, an appropriate valuation model is used. Impaired losses are recognised in statement of profit and loss.



2.9

2.10

2.11

2.12

2.13

2.14

a. Short term employee benefits are recognised as an expense in the Statement of Profit and Loss of the year in which the

related service are rendered.

b. Compensated absence is accounted for using the project unit credit method, on the basis of actuarial valuation carried

out by third party actuaries at each Balance Sheet date. Actuarial gains and losses arising from experience adjustments

and changes in actuarial assumptions are charged or credited to Statement of Profit and Loss in the period in which they

arise.

c. Contribution payable by the company to the concerned government authorities in respect of provident fund, family

pension fund and employee state insurance are defined contribution plans. The contributions are recognised as an

expense in the Statement of Profit and Loss during the period in which the employee renders the related service. The

company does not have any further obligation in this respect, beyond such contribution.

d. The cost of providing gratuity, a defined benefit plans, is determined using the Projected Unit Credit Method, on the

basis of actuarial valuation carried out by third party actuaries at each Balance Sheet date. Actuarial gains and losses

arising from experience adjustments and changes in actuarial assumptions are charged or credited to other

comprehensive income in the period in which they arise. Other costs are accounted in Statement of Profit and Loss.

CASH AND CASH EQUIVALENTS

For the purpose of the Statement of Cash Flows, cash and cash equivalents consists of cash on hand and at bank, deposits

held at call with banks, other short-term highly liquid investment with original maturities of three months or less that are

readily convertible to a known amount of cash and which are subject to an insignificant risk of changes in value.

EMPLOYEE BENEFITS

Provisions are recognised when the Company has a present legal or constructive obligation as a result of a past events and

it is probable that an outflow of resources will be required to settle the obligation and the amount can be reliably

estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management’s best estimates of the expenditure required to settle the

present obligation at the end of the reporting period. The discount rate used to determine the present value is pre-tax rate

that reflects current market assessments of the time value of money and the risk specific to the liability is not considered.

However, a disclosure for contingent liabilities is made when there is a possible obligation arising from past event, the

existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not

wholly within the control of the Company or a present obligation that arises from past events where it is either not

probable that an outflow of resources embodying economic benefits will be required to settle or a reliable estimate of the

amount cannot be made.

Transaction in foreign currencies are initially recorded by the company at rates prevailing on the date of the transaction.

Subsequently monetary items are translated at closing exchange rates of balance sheet date and the resulting exchange

differences are recognised in Statement of Profit and Loss. Difference arising on settlement of monetary items are also

recognised in Statement of profit or loss.

EARNING PER SHARE

Basic earnings per share is calculated by dividing net profit or loss for the period attributable to equity shareholders by the

weighted average number of equity shares outstanding during the period. For Company’s earnings per share net profit or

loss for the period has been considered. The weighted average number of equity shares outstanding during the period and

for all periods presented is adjusted for events, such as bonus shares, other than the conversion of potential equity shares,

if any, that have changed the number of equity shares outstanding, without a corresponding change in resources. For the

purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders

and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive

potential equity shares.

BORROWING COSTS

Borrowing cost specifically relating to the acquisition or construction of a qualifying assets that necessarily takes a

substantial period of time to get ready for its intended use are capitalized as part of the cost of the asset. All other

borrowing costs are charged to revenue in the period in which it is incurred. Borrowing costs consists of interest and other

costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange difference to

the extent regarded as an adjustment to the borrowing cost. 

Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.

PROVISION

FOREIGN CURRENCY TRANSACTIONS



2.15

2.16

2.17

a. Financial Assets

Initial recognition and measurement

All financial asset are recognised initially at fair value plus, in the case of financial assets not recorded at fair value

through profit and loss, transaction costs that are attributable to the acquisition of the financial assets.

Subsequent measurement

The Company has adopted Ind AS 116 'Leases' with the date of initial application being April 1, 2019.The Company’s lease

asset classes primarily consist of leases for land and buildings. The Company, at the inception of a contract, assesses

whether the contract is a lease or not lease. A contract is, or contains, a lease if the contract conveys the right to control

the use of an identified asset for a time in exchange for a consideration. This policy has been applied to contracts existing

and entered into on or after April 1, 2019.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is

initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at

or before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove

the underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the end

of the lease term.

LEASES

Deferred income tax assets and liabilities are recognised for all temporary differences arising between the tax bases of

assets and liabilities and their carrying amounts in the financial statements. Deferred tax assets are reviewed at each

reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or

substantively enacted by the balance sheet date and are expected to apply to taxable income in the year in which those

temporary differences are expected to be recovered or settled. The effect of changes in tax rates on deferred income tax

assets and liabilities is recognised as income or expense in the period that includes the enactment or the substantive

enactment date. A deferred income tax assets is recognised to the extent that it is probable that future profit will be

available against which the deductible temporary differences and tax losses can be utilized. The Company off sets current

tax assets and Current tax liabilities, where it has a legally enforceable right to set off the recognised amounts and where it

intends either to settle on a net basis, or to realize the assets and settle the liability simultaneously. The income tax

provision of the interim period is made based on the best estimate of the annual average tax rate expected to be applicable

for the full financial year.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement

date, discounted using the Company’s incremental borrowing rate. It is remeasured when there is a change in future lease

payments arising from a change in an index or rate, if there is a change in the Company’s estimate of the amount expected

to be payable under a residual value guarantee, or if the Company changes its assessment of whether it will exercise a

purchase, extension or termination option. When the lease liability is remeasured in this way, a corresponding adjustment

is made to the carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-

of-use asset has been reduced to zero.

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases that have a lease

term of 12 months or less and leases of low-value assets The Company recognises the lease payments associated with

these leases as an expense over the lease term.

The Company has not considered extension-options under the commercial contract for determining the lease-term which

forms the basis for the measurement of right-of-use asset and the corresponding lease-liability.

A financial instrument is any contract that give rise to a financial assets of one entity and financial liability or equity

instrument of another entity.

FINANCIAL INSTRUMENTS

Income tax expenses comprises current and deferred income tax. Income tax expenses are recognised in the Statement of

Profit and Loss except that it relates to items recognised directly in equity, in those case it is recognised in ‘Other

Comprehensive Income’. Current Income tax for current and prior periods is recognised at the amount expected to be paid

to or recovered from the tax authorities, using the tax rates and tax laws that have been enacted or substantively enacted

by the balances sheet date.

INCOME TAXES



Financial assets are subsequently measured at amortized cost or fair value through profit or loss depending on its

business model for managing those financial assets and the assets contractual cash flow characteristics.

Derecognition

The company derecognizes a financial asset only when the contractual rights to the cash flows from the assets expires or

it transfers the financial assets and substantially all the risks and rewards of ownership of the assets to another entity

Impairment of Financial Assets

An impairment analysis is performed at each reporting date on an individual basis for each asset.

b. Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit and loss, loans

and borrowings or payable.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of

directly attributable transaction costs.

The financial liabilities include trade and other payables, loans and borrowings including bank overdrafts.

Subsequent measurement

The measurement of financial liabilities depends on their classification described below: 



Financial liabilities at fair value through profit and loss

Financial liabilities at fair value through profit or loss includes derivative financial instruments entered into by the

Company that are not designated as hedging instruments in hedge relationships. All change in the fair value of such

liability are recognised in the Statement of Profit and Loss.

Loan and borrowings

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortized costs using EIR

method. Gains and losses are recognised in profit or loss when the liabilities are derecognized as well as through the EIR

amortization process.

Decrecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.

2.18

2.19 CRITICAL ESTIMATES AND JUDGEMENTS

The areas involving critical estimates or judgement are:

i Critical estimates

a Measurement of defined benefit obligations – Note 37

b Estimated useful life of intangible assets, property, plant and equipment – Note 2.5 and 2.6

c Estimated fair value of financial instruments – Note 40

d Recognition of revenue – Note 2.4

ii Significant Judgements

a Designating financial asset / liability through fair value through profit or loss so as to reduce/eliminate accounting

mismatch.

b Probability of an outflow  of resources to settle an obligation resulting in recognition of provision.

2.20

Finance costs will normally include:

(i) Interest expense calculated using the effective interest rate method as described in Ind AS 109,

(ii) The unwinding of the effect of discounting provisions,

(iii) Dividends on preference shares that are classified as debt.

(iv) Interest expense on leases

FINANCE COST

The preparation of the financial statements in conformity with Ind AS requires the management to make estimates,

judgement and assumptions which affect the reported amount of assets and liabilities as at the balance sheet date,

reported amount of revenue and expenses for the year and disclosure of contingent asset and liabilities as at the balance

sheet date.

The estimates, judgement and assumptions used in the financial statements are based upon management’s evaluation of

relevant facts and circumstances and as at the date of financial statements. Accounting estimates could differ from period

to period and accordingly appropriate changes in estimates are made as the management becomes aware of the changes.

Actual results could differ from the estimates.

SEGMENT REPORTING

Operating systems are reported in a manner consistent with the internal reporting provided to the chief operating decision

maker (CODM). The Managing Director of the Company has been identified as CODM and he is responsible for allocating

the resources, assess the financial performance and position of the Company and makes strategic decision. Refer note 34

for segment information presented.
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Notes

Forming part of the Financial Statements

(All amounts in ₹ Lakhs, unless otherwise stated)

Note 4 : Intangible assets

Particulars Software Total

Year ended 31st March, 2019

Gross carrying amount

Opening gross carrying amount 6.68                                           6.68                                   

Addition 0.77                                           0.77                                   

Disposals/transfers -                                             -                                     

Closing gross carrying amount 7.45                                           7.45                                   

Accumulated Depreciation

Opening accumulated depreciation 3.27                                           3.27                                   

Depreciation charged during the year 1.80                                           1.80                                   

Disposals/transfers -                                             -                                     

Closing accumulated depreciation 5.07                                           5.07                                   

Net carrying amount 2.38                                           2.38                                   

Year ended 31st March, 2020

Gross carrying amount

Opening gross carrying amount 7.45                                           7.45                                   

Addition 1.70                                           1.70                                   

Disposals/transfers -                                             -                                     

Closing gross carrying amount 9.15                                           9.15                                   

Accumulated Depreciation

Opening accumulated depreciation 5.07                                           5.07                                   

Depreciation charged during the year 1.67                                           1.67                                   

Disposals/transfers -                                             -                                     

Closing accumulated depreciation 6.74                                           6.74                                   

Net carrying amount 2.41                                           2.41                                   



  

Notes
Forming part of the Financial Statements

Note 5 : Deferred tax assets (Net)

As at 31st 

March, 2020

Charged/ 

(credit) during 

the year

As at 31st 

March, 2019

Deferred tax assets on account of:

a) Business Loss 142.92          (5.44)                  148.36            

b) Unabsorbed Deperciation 77.24             (11.42)                88.67              

c) Finance lease 0.31               0.31                   -                  

d) Provisions  for Employees Benefits 6.36               0.89                   5.48                

Total deferred tax assets 226.83          (15.66)                242.51            

MAT credit entitlement

Deferred tax liabilities on account of:

(21.56)           13.96                 (35.52)             

(21.56)           13.96                 (35.52)             

205.27          (1.70)                  206.99            

Note 6 : Other non current assets

As at 31st 

March, 2020

As at 31st 

March, 2019

Capital advances 3.06                   -                  

Advance other than capital advance

Security Deposit - Unsecured, Considered Good 14.81                 14.81              

17.87                 14.81              

(All amounts in ₹ Lakhs, unless otherwise stated)

Particulars

Total

Total deferred tax (net)

Particulars

a) Difference between WDV as per Books and 

Income Tax Act

Total deferred tax liabilities
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Note 7 : Inventories

As at 31st 

March, 2020

As at 31st 

March, 2019

- Raw Material & Components 291.66 262.63

- Work-in-Progress 108.03 110.40

- Finished Goods 86.45 38.99

- Stores Consumables 20.31 14.95

506.45 426.97

Note 8 : Current trade receivables

As at 31st 

March, 2020

As at 31st 

March, 2019

1,070.19          1,139.85        

- Trade receivables which have significant increase in credit risk -                   -                  

- Trade receivables - credit impaired -                   -                  

1,070.19          1,139.85        

Note 9 : Cash and cash equivalents

As at 31st 

March, 2020

As at 31st 

March, 2019

Balance with Banks

- Cash on hand 0.17                  0.17                

- In current accounts 1.07                  0.62                

1.24                 0.79                

Note 10 : Bank balances other than cash & cash equivalents

As at 31st 

March, 2020

As at 31st 

March, 2019

Other Balances

Fixed deposits with various authorities

- Margin money against bank guarantees and others 34.76               32.75              

34.76               32.75              

Note 11 : Loans and advances

As at 31st 

March, 2020

As at 31st 

March, 2019

Balances with Government Authorities :

- Duties & Taxes 22.14               0.23                

- Duty drawback receivable 0.23                  0.48                

- Export incentive receivable 1.49                  0.77                

23.86               1.48                

(All amounts in ₹ Lakhs, unless otherwise stated)

Particulars

Total

Total

Total

Particulars

Particulars

Total

Particulars

Particulars

Unsecured 

- Trade receivables - considered good
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Note 12: Current tax assets

Particulars
As at 31st 

March, 2020

As at 31st 

March, 2019

 - Advance Income Tax / TDS 2.60                 1.19               

Total 2.60                 1.19               

Note 13 : Other current assets

Particulars
As at 31st 

March, 2020

As at 31st 

March, 2019

Unsecured considered good

Prepaid Expenses 10.29               4.25               

Advances recoverable in cash or in kind or for value to be received

 - Supplier advances 29.31               7.24               

 - Other advances 11.93               7.19               

Total 51.53               18.68             

(All amounts in ₹ Lakhs, unless otherwise stated)
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Note 14 : Equity share capital

No. of Shares ₹ in Lakhs No. of Shares ₹ in Lakhs

Authorised

Equity shares of ₹ 10 each (31st March, 2019 ₹ 10 each) 1,55,00,000   1550.00 1,55,00,000       1550.00

Issued, Subscribed and Paid-up:

Equity shares of ₹ 10 each (31st March, 2019 ₹ 10 each) fully paid

up
1,48,77,038   1487.70 1,48,77,038       1487.70

Total 1487.70 1487.70

Reconciliation of Shares Issued

Details of Equity Shares held by shareholders holding more than 5% of the aggregate shares in the Company

No. of Shares % of holding No. of Shares % of holding

Raunaq EPC International Limited (Holding Company) 1,48,77,038   100% 1,48,77,038       100%

As at 31st March, 2020

As at 31st March, 2020

(All amounts in ₹ Lakhs, unless otherwise stated)

The Company has one class of equity share having a par value of ₹ 10/- per share. Each shareholder is eligible for one vote per

share held. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after

distribution of all perferential amounts, in proportion to their shareholding.

As no fresh issue of shares or reduction in capital was made during the current year as well as during the previous period, hence

there is no change in the opening and closing capital. Accordingly, reconciliation of share capital has not been given.

Particulars

Particulars As at 31st March, 2019

As at 31st March, 2019
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Note 15 : Other equity

Refer following 

items

As at 31st March, 

2020

As at 31st 

March, 2019

15(a) (610.75)                 (590.17)              

(610.75)                 (590.17)              

As at 31st March, 

2020

As at 31st 

March, 2019

a

(590.17)                 (653.12)              

(20.68)                   66.13                  

0.10                       (3.18)                   

(610.75)                 (590.17)              

Particulars

(All amounts in ₹ Lakhs, unless otherwise stated)

Particulars

Retained Earnings

Total

Retained Earnings

Total

Items of other comprehensive income recognised directly in retained earnings

Profit/(Loss) for the year

Balance at the beginning of the year
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Note 16 : Non current borrowings

As at 31st 

March, 2020

As at 31st 

March, 2019

Unsecured

125.00              125.00              

`- From Related Parties 130.00              130.00              

- Others 100.00              100.00              

Unsecured Financial Lease Obligations

- Factory Sheds 456.04              -                    

811.04              355.00              

a.)

b.) Repayment Terms

Unsecured Borrowings

Terms of 

re-payment
EIR

`- From Related Parties

At the end of 5 

Years 10%

- Others

At the end of 5 

Years 9%

Note 17 : Non-current provisions

As at 31st 

March, 2020

As at 31st 

March, 2019

Provision for employee benefits

- Provision for compensated absences 7.00                   6.31                  

- Provision for Gratuity 15.21                 12.11                

22.21                 18.42                

Note 18 : Current borrowings

As at 31st 

March, 2020

As at 31st 

March, 2019

Secured Borrowings

Working capital loans repayment on demand from bank

- CC limit from OBC Bank [refer footnote (i)] 204.48              243.65              

- NSIC RMA Account [refer footnote (ii)] 95.00                 94.68                

Unsecured Borrowings

- Loan from director 50.00                 50.00                

349.48              388.33              

(All amounts in ₹ Lakhs, unless otherwise stated)

(i) Secured by first charge by way of hypothecation of stocks of raw materials, stock-in-process, finished 

goods, stores & spares and Book-Debts/receivables and advance to suppliers.

Particulars

Particulars

Total

1,25,000, 10% Non-Cumulative Redeemable Preference Shares of Rs. 100/- 

each fully paid up

Unsecured Borrowings

Note:

The preference shares are redeemable at par at any time before twenty years from the date of the

allotment (i.e. 21-Sep-2015) in one or more tranches in accordance with Section 55 of the Companies

Act, 2013.

(ii) Secured against bank guarantee issued by Punjab National Bank (erstwhile Oriental Bank of Commerce).

Total

Note:

Particulars

Total
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Note 19 : Trade payables

As at 31st 

March, 2020

As at 31st 

March, 2019

83.04                 113.99              

840.22               708.08              

923.26 822.07

Note:

(i)

(ii)

(iii)

(iv)

Note 20 : Other financial liabilities

As at 31st 

March, 2020

As at 31st 

March, 2019

5.90                   12.20                

25.26                 25.26                

1.24                   -                    

32.40                 37.46                

Note 21 : Other current liabilities

As at 31st 

March, 2020

As at 31st 

March, 2019

19.83                 53.29                

5.48                   8.96                  

76.99                 91.40                

102.30              153.65              

Note 22 : Current provisions

As at 31st 

March, 2020

As at 31st 

March, 2019

Provision for employee benefits

- Provision for compensated absences 0.48                   0.47                  

Provision- others

- Provision for Turnover Discounts 94.65                 106.25              

- Other Provisions 71.55                 53.97                

166.68              160.69              

Particulars

Total

Particulars

- Statutory dues 

- Payables on purchase of fixed assets & CWIP

- Customers credit balances

- Security deposit from customers

- Other payables 

- Total outstanding dues of Trade Payable other than micro enterprises

and small enterprises

- Total outstanding dues of micro enterprises and small enterprises

Total

Total

Particulars

Total

There were no amounts outstanding to be paid to micro and small enterprises registered under the 

Micro, Small and Medium Enterprises Development Act, 2006 (MSMED) except as disclosed above.

No interest is paid/payable during the year to any micro or small enterprise registered under the 

MSMED.

- Current Maturities of finance lease obligations

The above information takes into account only those suppliers who have responded to the enquiries 

made by the company for this purpose.

No amount of interest accrued and remaining unpaid at the end of the year and no amount of further 

interest remaining due and payable in succeeding years.

Particulars

(All amounts in ₹ Lakhs, unless otherwise stated)
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Note 23 : Revenue from operations

For the year ended 

31st March, 2020

For the year ended 

31st March, 2019

Revenue from contracts with customers

 - Sale of products 4,221.53                     4,544.51                     

Other Opreating Revenue

 - Sale of Scrap 79.72                           94.88                           

 - Others 13.23                           14.72                           

4,314.48                     4,654.11                     

Note 24 : Other income

For the year ended 

31st March, 2020

For the year ended 

31st March, 2019

 - Interest income 2.24                                 2.25                                 

 - Foreign exchange fluctuation gain 2.12                                 1.53                                 

 - Other non operating income 13.05                           20.57                           

17.41                           24.35                           

Note 25 : Cost of materials consumed

For the year ended 

31st March, 2020

For the year ended 

31st March, 2019

Raw material consumptions

Opening Stock 262.63                         206.23                         

ADD:- Purchases 3,016.40                     3,228.25                     

3,279.03                     3,434.48                     

LESS:- Closing stock 291.66                         262.63                         

Sub Total (a) 2,987.37                     3,171.85                     

Direct production expenses

Consumption of packing material 139.71                         148.75                         

Job work expenses 160.90                         175.95                         

Sub Total (b) 300.61                        324.70                        

3,287.98                     3,496.55                     

Note 26 : Changes in inventories of finished goods & work-in-progress

For the year ended 

31st March, 2020

For the year ended 

31st March, 2019

Inventories (at the end of the year)

- Finished goods 86.45                           38.99                           

- Work-in-progress 108.03                         110.40                         

Sub Total 194.48                        149.39                        

Inventories (at the beginning of the year)

- Finished goods 38.99                           71.65                           

- Work-in-progress 110.40                         87.53                           

Sub Total 149.39                        159.18                        

(45.09)                         9.79                             

Particulars

Total (a+b)

Particulars

Total 

Particulars

(All amounts in ₹ Lakhs, unless otherwise stated)

Total

Particulars

Total
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(All amounts in ₹ Lakhs, unless otherwise stated)

Note 27 : Employee benefits expenses

For the year ended 

31st March, 2020

For the year ended 

31st March, 2019

- Salary & wages 330.54                         290.50                         

- Contribution to provident & other funds 9.68                             8.80                             

- Staff welfare expenses 9.45                             8.55                             

349.67                        307.85                        

Note 28 : Finance cost

For the year ended 

31st March, 2020

For the year ended 

31st March, 2019

- Interest expenses on:

Borrowings 70.25                           66.49                           

- Lease factory sheds 54.72                           

- Other borrowing costs

(Bank and other financial charges) 6.87                             4.00                             

131.84                        70.49                           

Note 29 : Depreciation and amortization expenses

For the year ended 

31st March, 2020

For the year ended 

31st March, 2019

Depreciation of property, plant and equipment 95.91                           72.42                           

Amortisation of intangible assets 1.67                             1.80                             

97.58                           74.22                           

Note 30 : Other expenses

For the year ended 

31st March, 2020

For the year ended 

31st March, 2019

- Other production consumables 19.72                           21.00                           

- Power & fuel expenses 32.31                           38.81                           

- Freight, forwarding & other charges 114.57                         120.77                         

- Repair & maintenance expenses 17.82                           15.97                           

- Professional charges 14.47                           22.24                           

- Printing & stationery 3.20                             3.78                             

- Postage, telegram, telephone expenses 1.09                             1.06                             

- Insurance expenses 1.92                             2.43                             

- Marketing Service Fee 154.32                         171.63                         

- Other Marketing and Selling Expense 90.31                           81.46                           

- Rent expenses 0.69                             51.13                           

- Car hire expenses 7.35                             5.91                             

- Security service charge 9.38                             9.05                             

- Travelling, conveyance, boarding & lodging expenses 7.97                             12.45                           

- Rates & taxes 0.01                             0.01                             

- Warranty claim expenses 41.55                           66.50                           

- Miscellaneous expenses 10.93                           11.53                           

- Payments to auditors (Refer Note (i) below) 1.31                             1.34                             

528.92                        637.07                        Total

Particulars

Total

Particulars

Total

Particulars

Total

Particulars
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(All amounts in ₹ Lakhs, unless otherwise stated)

For the year ended 

31st March, 2020

For the year ended 

31st March, 2019

Statutory Audit fee 0.60                             0.60                             

Limited review fee 0.60                             0.60                             

Reimbursement 0.11                             0.14                             

1.31                             1.34                             

Note 31 : Earning per share

For the year ended 

31st March, 2020

For the year ended 

31st March, 2019

Weighted average number of equity shares outstanding 1,48,77,038                1,48,77,038                

Profit after tax available for shareholders (20.68)                          66.13                           

Basic & diluted earning per share (0.14)                            0.44                             

Nominal value per share 10.00                           10.00                           

Note 32  : Tax reconciliation

Reconciliation of tax expense and accounting profit as per Ind AS 12 :

Income Tax Expenses

2019-20 2018-19

-                               -                               

-                               -                               

-                               -                               

-                               -                               

(15.63)                          (11.78)                          

13.96                           (4.58)                            

1.67                             16.36                           
Income tax expenses 1.67                             16.36                           

Reconciliation of tax expenses and accounting profit multiplied by applicable Indian tax rate:

Particulars 2019-20 2018-19

(19.01)                          82.49                           

25.17% 26.00%

(4.78)                            21.45                           

13.82                           7.93                             

(9.04)                            (29.38)                          

(1.67)                            (16.36)                          

(1.67)                            (16.36)                         

Auditors’ Remuneration paid / payable for the year

Income tax expenses

Particulars

Computed expected tax expenses

Items not Deductible for Tax/not Liable to Tax (Net) 

Tax reversals

Others

Enacted tax rate in India (%)

Income Tax Expenses

Current tax

Current tax for the year

Adjustment for current tax of prior period

Total current expenses

Deferred tax

Increase/ (Decrease) in deferred tax assets

(Increase)/ Decrease in deferred tax liability

Profit/(Loss) before income taxes

Particulars

Total

Particulars

This note provides an analysis of the Company's income tax expenses that how the tax expenses is affected by non-

Total deferred tax expenses
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Note 33 : Disclosure required pursuant to Ind AS -36 "Impairment of assets"

Note 34 : Operating segment information

As at 31st 

March, 2020

As at 31st 

March, 2019

4118.08 4418.39

103.45 126.12

4221.53 4544.51

As at 31st 

March, 2020

As at 31st 

March, 2019

856.11 664.56

-                   644.52

856.11 1309.08

Note 35 : Capital management

(All amounts in ₹ Lakhs, unless otherwise stated)

All the non-current assets of the Company are located in India.

c) Information about major customers having revenue amounting to 10% or more of the Company's revenue.

Particulars

Customer A

Particulars

within India

Outside India

Total

The Company has carried out impairment test on its fixed assets as on the date of Balance Sheet and the Management is

of the opinion that there is no asset for which provision for impairment is required to be made as per Ind AS - 36

Impairment of Assets.

The company's Capital management objective is to maximise the total shareholder's return by optimising cost of capital

through flexible capital structure that supports growth. 

The Company determines the amount of capital requirement on the basis of annual operating plan and long-term

strategic plans. The funding requirements are met through internal accruals and long term/ short term borrowings. The

company monitors the capital structure on the basis of net debts to equity ratio and maturity profile of the overall debt

portfolio of the Company.

Customer B

Total

a) The company’s operations predominantly consist of manufacturing of clutches. Hence there are no reportable

segments under Ind AS - 108 “ Operating Segment ” during the year under report. 

For the purpose of Company’s capital management, equity includes paid up equity share capital and reserves and surplus

and debt comprises of long term borrowings including current maturities of these borrowings.

b) The revenue of the Company from the external customers are attributed to (i) the Company’s country of domicile i.e.

India and (ii) all foreign countries in total from which the Company derives revenue.
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(All amounts in ₹ Lakhs, unless otherwise stated)

The following table summarizes long term debt and equity of the Company:

As at 31st 

March, 2020

As at 31st 

March, 2019

1,487.70         1,487.70        

(610.75)           (590.17)          

876.95             897.53           

811.04             355.00           

Debt to Equity Ratio 0.92                 0.40                

Note 36 : Financial risk management objectives and policies

a)  Market risk:

i) Currency risk

ii) Interest rate risk

Exposure to interest rate risk

As at 31st 

March, 2020

As at 31st 

March, 2019

28.31 24.98

28.31 24.98

Particulars

The Company’s financial risk management is an integral part of how to plan and execute its business strategies. The

Company’s financial risk management policy is set by the company’s management.

Equity Share Capital

Reserves and Surplus 

Total Equity

Long Term Debt

The company’s business activities exposed to a variety of financial risk viz., market risk, credit risk and liquidity risk. The

company’s focus is to foresee the unpredictability of financial risk and to address the issue to minimize the potential

adverse effects of its financial performance.

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in

market prices. Such changes in the values of financial instruments may result from changes in the foreign currency

exchange rates, interest rates and other market changes.

Particulars

Floating rate borrowings: Working capital loan

Total

Out of total borrowings, large portion represents short term borrowings and the interest rate primarily basing on

the company’s profile and also the changes in the financial market. Company influence its operational efficiency

and also factors which influential the determination of the interest rates by the banks to minimize the interest

continuously monitoring over all factors rate risks.

The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange

rate fluctuations arise. The Company's exposure to currency risk relates primarily to the Company's operating

activities and borrowings when transactions are denominated in a different currency from the Company's functional

currency.
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(All amounts in ₹ Lakhs, unless otherwise stated)

A change of 50 basis points (bp) in interest rates would have following impact on profit before tax

As at 31st 

March, 2020

As at 31st 

March, 2019

(1.07)                (0.95)              

1.07                 0.95                

iii) Other market changes

b) Credit risk

(i) Trade receivables

(ii)

50 bp decrease - Increase in profit

50 bp increase - Decrease in profit

An impairment analysis is performed at each reporting date on an individual basis for each customers.

Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial loss to the

Company. Credit risk arises primarily from financial assets such as trade receivables, bank balances, loans, investments

and other financial assets.

At each reporting date, the Company measures loss allowance for certain class of financial assets based on historical

trend, industry practices and the business environment in which the Company operates.

Credit risk with respect to trade receivables are limited, due to the Company’s customer profiles are well balanced in

original equipment manufacturers and replacement customers and diversified amongst in various geographies. All trade

receivables are reviewed and assessed on a quarterly basis.

Credit risk arising from investments and balances with banks is limited because the counter parties are banks and

recognised companies with high credit worthiness.

Customer credit risk is managed by the Company subject to the Company’s established policy, procedures and

control relating to customer credit risk management. Credit quality of a customer is assessed based on payment

performance over the period of time and wherever required a detailed financial analysis. Outstanding customer

receivables are regularly monitored.

Credit risk from balances with banks and financial institutions is managed by the Company in accordance with the

Company's policy. The credit risk is limited because counter parties are banks/institutions with high credit ratings.

Particulars

The company does not have significant risk in raw material price variation. In case of any variation in price same is 

passed on to the customer through appropriate adjustment in selling price.
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c) Liquidity risk

As at 31st March, 2020 

Particulars Less than 1 year 1 to 5 years

More than 5 

years Total

Interest Bearing Loans and Borrowings (Including 

Current Maturities) 349.48                 230.00              125.00          704.48           

Trade Payables 923.26                 -                    -                 923.26           

Other Financial Liabilities 32.40                   -                    -                 32.40              

Total 1,305.14             230.00             125.00          1,660.14        

As at 31st March, 2019 

Particulars Less than 1 year 1 to 5 years

More than 5 

years Total

Interest Bearing Loans and Borrowings (Including 

Current Maturities) 388.33                 230.00              125.00          743.33           

Trade Payables 822.07                 -                    -                 822.07           

Other Financial Liabilities 37.46                   -                    -                 37.46              

Total 1,247.86             230.00             125.00          1,602.86        

(All amounts in ₹ Lakhs, unless otherwise stated)

Liquidity risk is the risk that the company may not be able to meet its present and future cash and collateral

obligations without incurring unacceptable losses.

The Company monitors its risk to a shortage of funds using a recurring liquidity planning tool. This tool considers the

maturity of both its financial investments and financial assets (i.e. trade receivables, other financial assets) and

projected cash flows from operations

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of

working capital loans, letter of credit facility and credit purchases.

The tables below provides details regarding the contractual maturities of significant financial liabilities to the

contractual maturity date:
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(All amounts in ₹ Lakhs, unless otherwise stated)

a) Defined contribution plans

2019-20 2018-19

8.99 7.86

b) Post employment defined benefit plans

d) Risk exposure

Discount risk

Salary escalation risk

The present value of defined benefit plan liability is calculated by reference to the future salaries of plan participant. An increase in the salary of plan participants will

increase the plan liabilities.

Demographic risk

In the valuation of liability certain demographic (mortality and attrition rates) assumptions are made. The company is exposed to this risk to the exent of actual

experience eventually being worse compared to the assumption thereby causing an increase in the plan liability.

The company is exposed to the risk of fall in discount rate. A fall in discount rate will eventually increase the ultimate cost of providing the above benefit thereby

increasing the value of liability.

Notes 37 : Employee benefits:

The Company's contribution to the provident Fund and Superannuation funds are charged to the Profit and loss statement

During the year, the company has recognised the following amounts in the profit & loss statement:

Particulars

Contribution to Provident Fund and Family Pension Fund

The company provides for gratuity (Unfunded), a defined benefit retirement plan covering eligible employees and makes payment to vested employees on retirement,

death, incapacitation or termination/ resignation of employment, of an amount based on the respective employee's eligible salary depending upon the tenure of service.

Vesting occurs upon completion of five years of service. Liabilities with regard to the Gratuity plan are determined by actuarial valuation as set out in Note 2.14, based

upon which, the actuarial gains and losses recognized immediately in the Statement of Profit and Loss as an income or expense.

c) Other long term employee benefit plan

Leave Encashment Scheme [LES] (Unfunded)

The company provides for accumulated leave benefits for eligible employees payable at the time of retirement/ resignation from service as per the policy of the

company, actual number of days outstanding based on last drawn salary. The liabilities with regard to leave encashment scheme are determined by actuarial valuation.

Aforesaid post employment defined benefit plans typically expose the Company to actuarial risks, most significant of which are discount rate risk, salary escalation risk

and demographic risk.
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(All amounts in ₹ Lakhs, unless otherwise stated)

Details of Defined Benefits plans- as required by Ind AS- 19 Employee Benefits

2019-20 2018-19

12.11             5.17             

Current service cost 2.39               2.23             

Past serrvice cost -                 -               

Interest Cost 0.85               0.40             

Actuarial Losses/ (Gains) (0.14)              4.30             

Benefits paid -                 -               

Present value of Defined Benefits Obligation as at the end of the year 15.21             12.11           

Bifurcation of total Actuarial (gain) / loss on liabilities 2019-20 2018-19

Actuarial gain / losses from changes in Demographics assumptions (mortality) NA NA

Actuarial (gain)/ losses from changes in financial assumptions 0.96               0.57             

Experience Adjustment (gain)/ loss for Plan liabilities (1.10)              3.73             

Total amount recognized in other comprehensive Income (0.14)              4.30             

2019-20 2018-19

Present value of the obligation at the end of the period 15.21             12.11           

Fair value of plan assets at end of period -                 -               

Net liability/(asset) recognized in Balance Sheet and related analysis 15.21             12.11           

Funded Status - Surplus/ (Deficit) (15.21)            (12.11)         

2019-20 2018-19

2.39               2.23             

Past serrvice cost -                 -               

0.85               0.40             

-                 -               

3.24               2.64             

2019-20 2018-19

Cumulative unrecognized actuarial (gain)/loss opening. B/F 4.60               0.31             

Actuarial (gain)/loss - obligation (0.14)              4.30             

Actuarial (gain)/loss - plan assets -                 -               

Total Actuarial (gain)/loss (0.14)              4.30             

Cumulative total actuarial (gain)/loss. C/F 4.46               4.60             

2019-20 2018-19

Number of employees 29                   30                 

Total monthly salary 5.63               6.02             

Average Past Service(Years) 4.90               4.10             

Average Future Service (yr) 24.70             24.80           

Average Age(Years) 33.30             33.20           

Weighted average duration (based on discounted cash flows) in years 17.00             18.00           

Average monthly salary 0.19               0.20             

The assumptions employed for the calculations are tabulated 2019-20 2018-19

Discount rate 7.00 % per annum 7.75 % per annum

Salary Growth Rate 5.00 % per annum 5.00 % per annum

Mortality IALM 2012-14 IALM 2006-08 Ultimate

Withdrawal rate (Per Annum) 5.00% p.a. 5.00% p.a. (16 to 30 Years)

3.00% p.a. (30 to 44 Years)

2.00% p.a. (44 to 58 Years)

Benefits valued 2019-20 2018-19

Normal Retirement Age 58 Years 58 Years

Salary Last drawn qualifying salary Last drawn qualifying salary

Vesting Period 5 Years of service 5 Years of service

Benefits on Normal Retirement 15/26 * Salary * Past Service (yr) 15/26 * Salary * Past Service (yr) 

Benefit on early exit due to death and disability

Limit 2000000 2000000

Table Showing Changes in Present Value of Obligations

Present value of Defined Benefit Obligation as at the beginning of the year

Other comprehensive (income) / expenses (Remeasurement)

Net assets/ (liability) recognised in the Balance Sheet

The assumption of the future salary increases, considered in actuarial valuation, takes into account the inflation, seniority, promotion & other relevant factors

As above except that no vesting 

conditions apply

As above except that no vesting 

conditions apply

Summary of membership data at the date of valuation and statistics based thereon

Expected return on Plan Assets

Current service cost

Interest cost

Gratuity (Un-Funded)

The Company has an obligation towards gratuity, an un-funded defined benefits retirement plan covering eligible employees. The plan provides for lump sum payment

to vested employees at retirement, death while in employment or on termination of the employment, of an amount calculated in accordance with the provisions of the

payment of Gratuity Act, 1972. 

Total expenses recognised in the Profit & Loss Statement

Particulars Gratuity Funded

Expense recognized in the statement of Profit and Loss



Notes
Forming part of the Financial Statements

(All amounts in ₹ Lakhs, unless otherwise stated)

Sensitivity Analysis for significant assumptions as on 31.03.2020 are as follows:-

1.00% 

Increase

1.00% 

Decrease

1.00% 

Increase

1.00% 

Decrease

1.00% 

Increase

1.00% 

Decrease

(1.36)                1.57          1.59          (1.39)        0.19               (0.22)            

Sensitivity Analysis for significant assumptions as on 31.03.2019 are as follows:-

1.00% 

Increase

1.00% 

Decrease

1.00% 

Increase

1.00% 

Decrease

1.00% 

Increase

1.00% 

Decrease

(1.07)                1.24          1.27          (1.11)        0.22               (0.25)            

Estimate of expected benefit payments (In absolute terms i.e. undiscounted)

Particulars

1st Arpil, 2020 to 31st March, 2021

1st Arpil, 2021 to 31st March, 2022

1st Arpil, 2022 to 31st March, 2023

1st Arpil, 2023 to 31st March, 2024

1st Arpil, 2024 to 31st March, 2025

1st Arpil, 2025 onwards

0.37

12.90

(₹  in lacs)

0.84

0.36

0.37

0.37

Sensitivity Analysis 

Impact on defined benefit obligation

Sensitivity Analysis 

Impact on defined benefit obligation

Assumptions Discount rate Future Salary Withdrawal Rate

Assumptions Discount rate Future Salary Withdrawal Rate
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Notes
Forming part of the Financial Statements

(All amounts in ₹ Lakhs, unless otherwise stated)

Note 40 : Financial instruments- accounting classifications and fair value measurements

Financial instruments

FVPL FVOCI Amortized Cost FVPL FVOCI Amortized Cost

Financial Assets

Loans 5 -        -       -                       -        -     -                         

Trade Receivables 8 -        -       1,070.19              -        -     1,139.85               

Cash and Bank Balances 9,10 -        -       36.00                   -        -     33.54                     

Loans and Advances 11 -        -       23.86                   -        -     1.48                       

Other Financial Assets -        -       -                       -        -     -                         

Total Financial Assets -        -       1,130.05              -        -     1,174.87               

Financial Liabilities

Borrowings 16,18 -        -       1,160.52              -        -     743.33                   

Trade Payables 19 -        -       923.26                 -        -     822.07                   

Other Financial Assets 20 -        -       32.40                   -        -     37.46                     

Total Financial liabilities -        -       2,116.18              -        -     1,602.86               

Fair value hierarchy

Level 3: Inputs for the assets or liabilities that are not based on observable market data (unobservable 

inputs).

31st March, 2020

Particulars Notes

The company uses following method of hierarchy for determining and disclosing the fair value of financial

instruments by valuation techniques:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the assets or liability,

either directly (i.e. as prices) or indirectly (i.e. derived from prices).

31st March, 2019



  

Note 41 : Disclosure pursuant to Ind AS 116 "Leases" :

Particulars  For the Year Ended  For the Year Ended 

 31st March, 2020  31st March, 2019 

- Export of goods calculated on FOB basis 47.23                               53.96                              

- Foreign exchange fluctuation gain 2.12                                 1.54                                

Note 43 :During the current period , Company does not have any Contingent Liabiltiy.

Note 45 : Previous year figure have been regrouped and reclassified wherever necessary.

For Gupta & Dua

Chartered Accountants

Firm's Registration No. 003849N

                      

Mukesh Dua Chairman Managing Director

Partner

Membership No. 085323

Place: New Delhi

Effective April 01, 2019, the Company adopted Ind AS 116 “Leases" as notified by the Ministry of Corporate Affairs (MCA) and applied the standard to

all lease contracts existing on April 01, 2019 using the modified retrospective method. Consequently, the Company recorded the lease liability and

right of use assets at the present value of the lease payments discounted at the incremental borrowing as on date of initial application. Comparatives

as at and for the year ended March 31, 2019 have not been retrospectively adjusted and therefore will continue to be reported under the accounting

policies included as part of our Annual Report for year ended March 31, 2019.

        Chief Financial Officer                      Company Secretary                                Directors

For and on behalf of the Board of Directors

June 30, 2020

Note 42 : Earnings in foreign exchange

On transition, the adoption of the new standard resulted in the recognition of 'Leasehold buildings' and lease liability of Rs 456.04 lacs. Due to

adoption of Ind AS 116, the profit for the current year is reduced by Rs. 32.16 lacs. Ind AS 116, Leases resulted in an increase in cash inflows from

operating activities and an increase in cash outflows from financing activities on account of lease payments.

Note 44 : The Company has incurred losses during the current year amounting to Rs.20.57 lacs, primarily owing to the lower volumes due to

continuing slowdown in the automotive industry. The Company's operations have also been impacted by the unprecedented COVID-19 pandemic

which resulted in an interruption of production due to the shutdown of it plant facility and office owing to the nation wide lockdown. The Compnay

has since obtained requisite permissions and restarted its manufacturing plant and its office partially, due to constraints in availability of manpower

etc.

The company has made an assessment of the impact of the pandemic on its operations and the carrying value of plant and machinery, inventory,

receivables and other financial assets, by relying on the internal and external sources of information and indicators of economic forecasts. Based on

such assessment, the Company is confident of recovering  the carrying value of these assets as at March 31, 2020.

Management believes that it has taken into account all the possible impact of known events arising from COVID 19 pandemic in the preparation of

the financial statements. However, the impact assessment of COVID 19 is a continuing process given the uncertainties associated with its nature and

duration. The Company will continue to monitor any material changes to future economic conditions.
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